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NOTICE

This booklet is intended to provide vessel owners, operators, charterers, lerstingions and their
representatives with a useful source of information needed to register vessels in the Marshall Islands and
record ship mortgages and related instruments under its laws.

While these procedures have their basis in the Republic of Hrehdll Islands Maritime Act 1990, as
amended, this publication is only intended as a guide and should not be construed as legal advice, nor be used
as the basis of a legal opinion.

This complimentary printing of the Vessel Registration and Mortgage BiagoProcedures will not be
automatically supplemented, and therefore, maglief date

The updated version of this publication may be foatvdww.registeriri.comin the Combined Publications
Folder (CPF)MI-300, the CD of which is required to be carried on board every Marshall Islands vessel.

A copy of the M¥300CD, with automatic updating service, may be ordered from:

Publications
Office of the Maritime Administrator
c/o Marshall Islands Maritime ar@orporate Administrators, Inc.
11495 Commerce Park Drive
Reston, Virginia 20191506 USA
Telephone: +1703-620-4880
Fax: +1-703-476-8522
Email: publications@registeiri.com



http://www.register-iri.com/
mailto:publications@register-iri.com

VESSEL REGISTRATION
AND
MORTGAGE RECORDATION

under the provisions dhe
Republic of the Marshall Islands Maritime Act 1990, as amended,
andthe

Republic of the Marshall Islands Associations Law 1990, as amended

This booklet is intended to provide vessel owners, opetatoasterers, lending institutions and their
representatives with a useful source of information needed to register vesseRdpubéc of theviarshall
Islands and record ship mortgages and related instruments under its laws.

While the following chaprs focus on questions often asked by members of the maritime community,
our personnel are available to deal with other issues as well. Our staff is available to consult with you to
ensure that your documents qualify for recordation uReégublic of theviarshall Islands law, and to assist
with respect to other features of the Republic of the Marshall Islands Maritime Act 1990, as amended
(hereinafter referred to as the AMariti me Actod or
the cantent and interpretation of applicable international conventions, rules and regulations may also be
obtained in consultation with our technical staff.

The registration of a merchant vessel, while a complex process, need not be a painful one. To take

advanage of the available opportunities to save time and cost, please review all relevant aspects of the entire
process, before undertaking to fulfill the necessary requirements step by step.
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Rev. 4 Chapter I, Section 2, item @page 1}
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2011 Seriey 02/11 | Updated item 16.5.1 in Annex 1jgage87) and the forms in . McConnell 022211
Rev. 2 Annexesl, 2,3,23 & 24(pages60-64 & 101-102)
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2007/2008] 02/07 | Updated address for Shanghai office in AnnexXd&ge 82; . McConnell 02/08/07
Series updatecemailaddress in payment instructions in Annex 18
Rev. 1 (pages 91, 934)
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Series
Rev. 1

08/05

Changed all references for registration from New York to a
Regional Office, including New Yor{pages 1, 3, 10, 14, 16,
23 & 26); revisedChapter VII, Section 2, items G & (pages
51 & 5354) to better reflect the new registration structure;
revised items 10.2, 16.11 (new) & 18.0 in Annefpages 66
& 69-70) to reflect the above referencesgidated London
office particulars & added Tokyoffice to Annex 16page

85); added references to CAS in Ch. 1, section 2, item B.1
(page 3, Ch. 3, section 2, item B@age 12 & section 5, item
B.3(c) (page 18; updated forms in Annexes 1, 2, 6, 12, 19 &
20 (pages 5760, 7273, 81, 93 & 94; revisedTOC to reflect
the repagination resulting from the above changes.

M. McConnell

08/11/05

2005
Series

03/05

Changed location references of Vessel Documentation froi
New York, New York to Reston, Virginigpages 1, 9, 24, 44,
45 & 86); revised Chapter I, &tion 5, item B3(cfpage 19;
revised yacht fees in Chapter VII, Section 1, iter{pbige 50,
Section 2, item @page 56 and in Annex Fpages 6572);
updated Mi104 form in Annex 9pages 7778); added
Shanghai to the Regional Offices listing in Anrig(page
86); updated form MH101PY in Annex 19page 94; updated
form MI-203 in Annex 2(page 9%

M. McConnell

03/01/05

2004
Series
Rev. 3

09/04

Deleted references to Inmarsat Commissioning fee in Chaj
VII, Section 1, item Npage 50, Section 2, km O(page 56
and in Annex 5 item 14.(page 68

M. McConnell

09/17/04

2004
Series
Rev. 2

09/04

Revised Annexes 12 & 13 to reflect the addition of RO
information to forms MI297A & MI-297B (pages 8283);
revised Annex 22 to reflect the addition of RS@mmation to
form MI-296 (page 97

M. McConnell

09/02/04

2004
Series
Rev. 1

06/04

Revised Annexes fpages 6572) & 17 (pages 8791) to reflect
the acceptance of credit cards for any type of payments; reg
Annex 18 (form M#127)(page 92 to reflect tke issuance of th
tonnage tax receipt gmait revised Annex 19 (form Ml
101PY)(page 94 to reflect the addition of verbiage regardin
the importance oémailaddresses

M. McConnell

06/18/04

2004
Series

12/03

Revised Ch. II; added verbiage on ISPS C(@gle 1ll, Sections
2 &6, item b) & CSR (Ch. lll, Sect. 2, item b, Sect. 6 items
c, Sections 7 & 8, item a & Ch. IV, Sect. 2, items b & h); ad
ABi kini o to choice of home
2(b) & Ch. VII, Sect. 2, item I); revexd Ch. VII, Sect. 2, item
D; updated Annex 16 and all other address references to r
new address for New York office; updated forms in Annexe
2,5,6,11A, 17, 18 & 19; added 8.3, 9.2, new 12.4 & new
16.18 to Annex 5; added new AnnexesZD

M. McConnell

12/30/03

2003
Series
Rev. 1

02/03

Revised Chapter 1, Section 2 (items B &few)) (pages 23),
Chapter 3, Section 2 (items A2, Bla, B4a & b,(Béw) & C)
(pages 1114), Section 3 (item Cpage 13, Section 4 (item
D3) (page 16, Section 5 (iterm Bl & 2, 3f(new) & 4e) (pages
17-19), Section 6 (item C4a & lpage 2) & Annex 5 (items
8.1, 10.2(new), 16.5 & 17.4(new)) (pages 6468) to reflect

new registration policy

M. McConnell

02/20/03
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2003 12/02 | Revised Annex 5 (pages®9) to reflet optional Schedule B| M. McConnell 12/16/02
Series fees for registration; revised Annex 16 (page 83) to reflect
change in Piraeus office numbers; revised Chapter lll, Sec
4. deleted D4 & E3 and revised the wording in D2 & E2 (pg
16-17)
2002 08/02 | Revised Annex 17 (pages-83) to reflect the change in the | M. McConnell 08/28/02
Series Federal ABA & SWIFT Numbers for SunTrust Bank when
Rev. 2 sending wire transfers (entries on pages 83, 85 & 86)
2002 07/02 | Revised Annex 5 (pages-&8) to refect increase in fee for | M. McConnell 07/01/02
Series issuance of Certificate of Ownership and Encumbrance for
Rev. 1 vessels engaged in commerce (entry on page 66 under ite
Miscellaneous).
2002 01/02 |Chapter 3: new Secti on 4i oifM. McConnell 01/01/02
Series other sections renumbered; revised Annexes 5, 11B, 12, 1
16; revised TOC to reflect above changes.
2001 07/01 | Revised Chapter I, Section 1; revised Chapter Ill, Sections| M. McConnell 06/29/01
Series 1B(2), 2A(1) & 4B(4e); revised Chapter \@ections 1 & 3D;
(T7) replaced fAsampl e f -@45naddedform
MSD-336MI(MODU) to Annex 11 thereby creating Annexe
11A & 11B; updated form MSE336MI in Annex 11A; revised
Annex 16; revised TOC to reflect addition to Annexes; IRH
page added tdocument.
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CHAPTER |

THE REPUBLIC OF THE MARSHALL ISLANDS REGISTRY: AN OVERVIEW

Maritime, financial and legal centettsroughout the world have full access to Bepublic of the
Marshall Islands(RMI) registry through the offices of Marshall Islands Maritime and Corporate
Administrators, Incaround the world (see Annex 16 for locationgijder the Maritime Act, a shipay be
registered and a mortgage, Bill of Sale or related instrument in proper form may be recorded at any of our
offices in these cities.

SECTION 1: Marshall Islands Maritime and Corporate Administrators, Inc.

Pursuant to Section 1.01 of the Marshalahds Maritime Regulations, the Government of the
Marshall Islands has appointed The Trust Company of the Marshall Islands, Inc. (TCMI) to ad®lsl$ the
Maritime Administrator( t he A Mar i t i me Admi ni.sTCMhodpavates woddwidei Ad mi n
through its correspondent, Marshall Islands Maritime and Corporate Administrators, Inc., which is an affiliate
of International Registries, Inc.

Inquiries and applications for the registration of vessels ilRiMiemay be submitted to any of the
offices liged in Annex 16 of this publication.

SECTION 2: Vessels Eligible for Registration in theRMI

Seagoing vessels of any tonnage engaged in foreign trade are eligible for registratigivih (Bee
Section 203, the Maritime Agt.

HOWEVER, ALL APPLICATI ONS FOR PROVISIONAL REGISTRATION ARE SUBJECT
TO APPROVAL BY THE MARITIME ADMINISTRATOR. ACCORDINGLY, THE MERE
SUBMISSION OF AN APPLICATION FOR PROVISIONAL REGISTRATION DOES NOT
ENSURE THAT AVESSEL WILL BE ACCEPTED FOR ENTRY INTO THE REGISTRY OR FLAG
OF RMI .

A. Vessel Classification

All vessels are required to be classed by a Classification Society which is recognized by the Maritime
Administrator as being in full compliance with IMO Assembly Resolution A.739(18). The following Societies
are currently aproved for the issuance of International Convention Statutory Certificates on beREIf:of

American Bureau of Shipping (ABS) LIl oyddés Register (L
Bureau Veritas (BV) Nippon Kaiji Kyokai (ClassNK)

Det Norske Veritas (DNV) Polski Rejestr Statkow

Germanischer Lloyd (GL) Registro Italiano Navale (RINA)

China Classification Society (€S) Korean Register (KR)

Hellenic Register of Shipping Yachts only Russian Maritime Register of Shipping (R

Indian Register of ShippindRS)

B. Vessel Age

Vesse$ should not be more than 20 years of age at the time of registration; however, vessels older
than 20 years may be granted a Waiver of Age for registration on application by owner accompanied by a
written confirmati on f r ayconfirimiegthatehe \wssdlidisclasslaral thatthd i c at
Classification Society will issue all statutory certificates to the vessel. The following additional limitations
and requirements to the issuance of a waiver, however, shall apply:
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1. Single hull, dable bottom and double sided tank vessels not meeting MARPOL Annex |,
regulation 13f or 13g, double hull requirements (hereafter referred to as Single Hull Tank Vessels)

that are 15 years of age or more and certified to transport MARPOL Annex | or ktextjolrgoes

shall have been issued and maintain current Condition Assessment Program (CAP) 1 certification or
equivalent or a Condition Assessment Scheme (CAS) Statement of Compliance with supporting
documentation from the losing flag administration amcet vessel 6s Cl assi ficat
required to be considered for registration.

2. Single Hull Tank Vessels and Bulk Carriers 15 years of age or more, if accepted for
registration, shall be subject to a comprehensive initial inspection and atreagt)additional

follow-up inspection during the first year in the registry. Satisfactory completion of conditions of

class requirements due during the course of the first year in the registry and statutory survey
deficiency recommendations shallalsobe r i fi ed by the vessel s cl ass
requirements for the issuance of a Permanent Certificate of Registry.

3. A Single Hull Tank Vessel more than 20 years of age shall only be considered for
registration if such vessel has bessuied and maintains a current CAS Statement of Compliance or
is only used to transport liquid cargoes that are not regulated by MARPOL Annex I, or is employed
in support of offshore exploration and production.

4. Tank Vessels and Bulk Carriers more th@ry2ars of age shall be subject to-prgistration
inspection prior to granting a waiver of the age limitation to registration establisRistl Maritime
Statutes. Preegistration inspection results, CAP Certification ratings, Ship Inspection Report
Program (SIRE) Reports, Chemical Distribution Institute (CDI) Inspection Reports, RightShip Risk
Rating or similar vetting scheme results shall also be taken into consideration before granting such a
waiver.

5. Any vessel granted a Waiver of Age shall bbjsat to a comprehensive initial inspection

and at least one (1) additional follayp inspection during the first year in the registry. No
exceptions or dispensationsRdI minimum safe manning requirements shall be permitted. All
conditions of class griirements and statutory survey deficiency recommendations shall be satisfied
during the course of the first year in the regi
one of the requirements for the issuance of a Permanent Certifidaégistry.

Reqgistration applications for vessels 15 years of age or older should be submitted with a Status Report
of the vesselds Statutory Certification and a copy
Administrator, Vessel Adminigttion, must review the Survey before authorizing the vessel registration
application process to begin.

C. Vessel Name

No two (2) or more vesseis theRMI registry may have the same nama applicant may wish to
check the availability of a name areserve that name for a period of up to six (6) months for an existing
vessel and up to two (2) years for a newbuilding, before beginning the vessel registration application process.
There is no charge for this name reservation service.

D. Vessel Ownershp
As described in Section 203 of the Maritime Act, vessels should be ownatdRMIacitizen or
national or a qualified foreign maritime entitfSeeChapterl) The t er m fici ti zend or 0@

RMI corporations, limited liability companiesaginerships, limited partnerships and associations of
individuals.
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E. Fishing Vessels

Only those fishing vessels that are operated by an entity resicdektliand that land their catches
solely inRMI will be considered for registration. Special lbregulations and licensing applies to such
vessels.

F. Pre-registration Inspection

Any vessel being considered for registration may be subject to-gegistration inspection as
required for a waiver of the age limitation to registration or as deeraedssary by théaritime
Administratorto adequately assess the condition of the vessel prior to proceeding with the registration
process. The decision to proceed with an inspection, however, should not be considered acceptance of the
vessel for registrain. When so required or deemed necessary, the direct costs of the inspection shall be for
the account of the registering owner/operator irrespective of the outcome. Direct costs will be invoiced when
determined or, if applicable, included as part of rixgistration closing fees, if known by closin§See
Section 2, item B of this Chaptgr.

SECTION 3: Vessel Registration and Mortgage Recordation
A. Closings

Arrangements for vessel registration, and for the recordation of mortgages, Bills of Gatéen
instruments at an office or offices of Marshall Islands Maritime and Corporate Administrators, Inc., wherever
located, require adequate advance notice, usually 48 hours or two (2) business days, to that office or offices.
This advance notice is cessary in order to ensure that the documents issued to the parties concerned can be
prepared in a timely manner.

The issuance of a Provisional Certificate of Registry for a vessel registration may also be
accomplished at many ports throughout the wo8dch registration may be arranged by contacting any of
the Regional Offices listed in Annex 16 at least one (1) week prior to the anticipated closing date. This time
is necessary to ensure the availability of a nautical inspector affiliated with Mdsttiadls Maritime and
Corporate Administrators, Inc. Additional fees and charges will be added for the services of a nautical
inspector in connection with the registration.

B. Registration Forms
Forms required for application to register a vessel irRilé may be obtained from an office of

Marshall Islands Maritime and Corporate Administrators, Inc. listed in Annex 16. Several forms are also
availableatwww.register-iri.com.

C. Facsimiles

Application forns and related documents may, when time is short, be transmitted by facsimile or
emailto any office of Marshall Islands Maritime and Corporate Administrators, Inc., as listed in Annex 16.
Such facsimiles will be temporarily accepted upon an undertakimghwnust state that the original forms
will be delivered in due course, and not later than five (5) business days after their facsimile transmittal to an
office of Marshall Islands Maritime and Corporate Administrators, Inc. listed in Annex 16.

D. Authentications

Some of the forms and documents required in order to register a vessel or record a preferred ship
mortgage or related instrument und@¥il laws must either be authenticated or acknowledged. Where
applicable, the requirement afithenticatioror acknowledgment is described elsewhere in this booklet.
Consularization is never required
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A formal authentication, acknowledgment, proof of due execution or oath, where required for any
document, may be made by or before any one of the following peérsacsordance with Chapter V, Section
2(B) herein and Sections 106 and 209 of the Maritime Act:

1. Notary Publicor other officer authorized to administer oaths and to take acknowledgments
by law in the country in which the documents are executed,;

2. Special Agenfwhich includes personnel available in the New York, Ft. Lauderdale, London,
Zurich, Piraeus, Hong Kong, Singapore, Shanghai, Dalian, Tokyo or Reston offices of Marshall
Islands Maritime and Corporate Administrators, Inc.;

3. Deputy Commissinerof Maritime Affairs of the Republic of the Marshall Islands; or
4. Apaostilletaken in accordance with the provisions of the Hague Convention by a State party

to that Convention.

Please refer to Chapter V, Section 2(B)(2), which explains the nédtare acknowledgment and
Annex b5, ASample Acknowledgment Forms. 0 I f obtain
please contact an office of Marshall Islands Maritime and Corporate Administrators, Inc., listed in Annex 16.

E. Memorandum of Agreement

When preparing for the sale of a vessel, clients should pay special attention to the drafting of a
Memorandum of Agreement. Many Memoranda of Agreement are prepared on forms similar or identical to
the Norwegian Shi pbr okdam sf &dgredmestdor Satetanddaréhase ofl Ships r a
adopted by the Baltic and International Maritime Council (BIMCO), generally sold under the code name
SALEFORM 1987.

Forms such as this, as well as many vessel construction contracts, usually contain enbatam
Clause (Clause 8 in the case of SALEFORM 1987), pr
shall be fA...duly not ar(lag3tdtgyc omtstué st ed d0and hli esg alrioz e
unnecessary extra cost and teasf time, because consularization is not required for any document under
Marshall Islands law.

Such Memoranda of Agreement should not include a prohibition to Flag Stategpseation
inspection for those vessels required by Regulation to undergm sam

Where opportunity exists to review a Memorandum of Agreement, contract of sale or construction
contract before documents are prepared for registration and recordatiotha@ddaritime Act, provisions
such as the above shoulddiauck out, or modified.

F. Closing Agenda

The registration of a vessel in tRMI, as well as the drafting, signimmdrecording of mortgages
and relagd instruments may be less thoensuming if the parties prepare their own agreed agenda or
checklist of documents and woaksignments beforehand.

A checklist of documents should include, if required, the necessary corporate good standing
certificates; opinions of counsel; corporate resolutions; checks for payment of all fees and expenses; all
required vessel classificatigertificates, including survey reports, if needed; closing arrangements; scheduled
telephone and facsimile communications; arrangements for change of name of the vessel; payment of taxes,
fees and expenses in connection with the deregistration of théfvesses previous registry; proof that the
vessel is free and clear of all liens and encumbrances; the protocol of delivery and acceptance, where desired
by the parties; and, if possible, the approximate date and time of the registration of thersgMih, tand
recordation of mortgages and other instruments, if any.
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CHAPTER I
VESSEL OWNERSHIP

A ship, like a person, does not stay in one place; therefore, it must carry a document with a function
quite like that of a passport:Gertificate of Regidry. This document is issued to the vessel byRNd
Administrator, so that itRMI citizenship will be recognized by other nations. The process by which a ship is
registered is discussed in Chapter lll. This Chapter describes how to form and nilaentaumership ofm
RMI vessel by a qualified entity such asa@porationforeign maritime entity, limited liability company,
partnership or limited partnership.

The rights and benefits of ownership, like the nationality of the ship itself, dependhtgroational
recognition of their validity undéRMI law. In addition, the international legal requirements incidental to
proof of title, and therefore the marketability of the ship, require registration of ownership in accordance with
established natial law. The procedure by which this status is achieved in the Marshall Islands is described
in this Chapter and applies both to registration and to bareboat registration under Sect26é @bthe
Maritime Act. A copy of thé&kMI Associations Law 199@&s amended, is available upon request from any
office of Marshall Islands Maritime and Corporate Administrators, Inc. listed in Annex 16.

A vessel registered in tlMI may only be owned or bareboat registered by one (1) of the following:

a. acorporaton formed under the Business Corporations Act;
b. aforeign maritime entityualified to own a vessel as provided in Section 119 of the Business

Corporations Act, and Section 203 of the Maritime Act;

C. apartnershigormed under the Revised Partnersh, as provided in Section 203(a) of the
Maritime Act, or is otherwise qualified to own a vessel under Marshall Islands law;

d. a limited partnershigformed under the Limited Partnership Act, as provided in Section
203(a) of the Maritime Act, or is otheise qualified to own a vessel under Marshall Islands law; or

e. alimited liability companyformed pursuant to the Limited Liability Company Act.

The Trust Company of the Marshall Islands, Inc. in Majuro, Republic of the Marshall Islands, is the
Registar of Corporations for nanesident domestic entities formed under the Associations Law.

Although the Associations Law does not provide for a statutory name reservation process, an entity
name may be reserved, at no cost, through one (1) of the offiskg gfiall Islands Maritime and Corporate
Administrators, Inc.

SECTION 1: RMI Corporations

RMI corporations formed under the Business Corporations(BC®) are called nowesident
domestic corporations. Such corporations are exempt from taxes irpihgiReas provided in Section 12 of
the BCA. In addition, payments, including wages, made by ae&ident domestic corporation to persons
who are noRMI citizens or residents are exempt under Section 12 &@@#efrom any tax or withholding
provisiors of Marshall Islands law.

Under Section 2(0) of the BCA, certain activities of a-nesident domestic corporation may be
undertaken within thRMI withoutsubjectinghe corporation t&MI tax liability, including maintenance of
an office, rental propégy, shares and other securities, and the holding of meetings Wikhin

Many of the basic principles &Ml corporate law are derived from the United SttéS) and
United Kingdom and include concepts found in the US Model Business Corporation AetxalRgule, the
secretary of a corporation may, itself, be a corporate entity; officers may be designated in a flexible and
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economic fashion (BCA §62); and facsimile filings are permitted so long as the signature is legible and the
name and title of the signareclearly typed (BCA 85). This allows great flexibility in obtaining a rapid
filing date, where business considerations require speedy filing of an instrument to change the capital
structure, name or other legal attributes of the corporation.

Documents submitted for filing may be executed by any person authorized toahdsbalf of the
corporation. Acknowledgments may be made:

a before a person who is authorizedRiI law or the law of the place of execution to take
acknowledgments;
b. by means of a signature over the typed or printed name and title of the person signing the

instrument, in which case such signature shall constitute the affirmation or acknowledgment of the
signatory,(BCA 85(4)(b); or

C. by an Apostille issued in a countranpy to the Hague Apostille Convention.

Documents filed in connection with registration of a ship in the Marshall Islands do not require
consular authentication!

The following Sections provide a description of the procedures used to create and maanshiallNslands
corporations and other entities.

SECTION 2: Creating a Corporation
A. Incorporation Instructions

AnRMI corporation may be formed through one (1) of our offices in one (1) business day whether or
not a corporation will own a ship. TBEA permits the formation of general purpose companies, which may
be used foany lawful purpose The broad fiGeneral Powers, 0 enumer a
a company with freedom to conduct business without having to plan for every possilskction at the
outset. There is no need to state a specific corporate purpose or specific powers; however, specific corporate
purposes may be included in the Articles of Incorporation.

Please note that corporations formed under the BCA need not hawposes relating to shipping.
The following information is required for incorporation:
1. Corporate NameThe corporate name may be in any language provided that Roman letters

are used. The name must indicate that the entity is a corporation aldrougtandard corporate
suffix is acceptable.

2. Capital Structure:

a The standard incorporation allows either 500 authorized shares with no par value OR
any number of authorized shares provided the total par value does not exceed US$50,000.
Where thenumber of shares exceeds 500 of no par value or a total par value of US$50,000,
additional capitalization tax is due.

b. The articles of incorporation may authorize the issuance of shares in registered
and/or bearer form.

B. Fees

Standard incorporationcoss ar e US$650. 00, which includes t he
first year of the corporationés existence, and eve
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due on the anniversary date of its incorporation. This annual mantefee includes The Trust Company of
t he Marshall | sl ands, I nc. 6s registered agent fee
requirement tonaintainan RMI corporation in good standing.

SECTION 3: Registration of Foreign Maritime Entities
A. Method of Registration

Foreign Maritime Entities (FMES) are legal entities created under the laws of a jurisdiction other than
RMI that are eligible to own vessels when registered iftid€ pursuant to Section 119 of the BCA. The

proceduresire as follows:

1. Name of FME: Names for FMEs may be reserved by the same process as that used for
corporations.

2. Application: Three (3) sighed and acknowledged applications, prepared in English, may be
submitted to any of our offices for filing. #ampleapplicationform may be found at Annex 4.

3. Acknowledgment:These documents must be acknowledged:
a before a notary public;
b. by the person signing the instrument under penalty of perjury pursuant to Section 5

of the BCA; or

C. by Apostilleissued in a country party to the Hague Apostille Convention.
4. Supporting Documents:
a Certified Copies Each FME application should be accompanied by a certified copy

of the Articles, Charter or other document upon which the existence of the fergigns
based, certified by an officer, or where appropriate, a director of the entity. If such
certification cannot be timely obtained, then the document may be verified by an attorney
authorized to practice law in the State or jurisdiction in whefforeign entity was formed.

b. Certificate of Good StandirigA FME application should also include evidence of

the foreign entityds current existence unde
be in the form of a government document (eCGgrtificate of Good Standing) or, if a
government certificate is not possible, by certification of an attorney of the jurisdiction that

to his/her knowledge, the foreign entity has current legal existence.

C. Evidence of AuthorityWhere an applicatiois being executed by an Attornay

Fact or other person not actually named in the constitutional documents of the entity as
having signing authority, a copy of the power of attorney, board resolution or other
document authorizing the signatory to exechteapplication must be provided.

B. Fees

Fees for the filing of a FME are US$1,300.00 upon application for registration as a FME. After the
first year of registration as a FME, the annual fee for maintenance of its status is US$900.00 due on the
annivasary of its creation. This annual maintenance fee includes The Trust Company of the Marshall
Il sl ands, I nc. 6s registered agent fee and the gover
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SECTION 4: Partnerships and Limited Partnerships
A. Creation of a Partnership

A partnershigs formed pursuanttotitRMIRe vi sed Partnership Act (the
more persons agree to carry on asowmers a business for profit and file a Certificate of Partnership
Existence pursuant to section 29 of the Act. A Certificate of PahipeExistence shall include the following
information:

1. the name of the partnership, which must con

2. the name and address of the Registered Agent irRile and a statement that the
partnershi pds Re gts ageneupendvhopmaeds agaiast it ntay He e
served;

3. a statement that the partnership will file a Certificate of Cancellation upon the dissolution

and completion of winding up of the partnership; and

4. OPTIONAL: any other matter the partnership s to list, including, but not limited to, the
names of the partners authorized to execute an instrument transferring real property held in
the name of the partnership and the authority, or limitations on the authority, of some or all
of the partners torger into other transactions on behalf of the partnership.

B. Creation of a Limited Partnership
Limited partnerships are registered by filing a Certificate of Limited Partnership pursuant to section

10 of theRMI Limited Partnership Act. Section 10 rexs that the following provisions be included in the
Certificate of Limited Partnership:

1. the name of the I imited partnership: the na
ALPO or AL.P.O in its title;
2. the address of the registered officteéda t he name and address of t
registered agent in the Marshall Islands;
3. the name and the business, residence or mailing address of each general partner, and
4, any other matters the partners determine to include in the Cedifithimited Partnership.
C. Fees

The filing fee for partnerships and limited partnerships is US$1,300.00. Maintefessoef
US$900.00 are due annually on the anniversary of the formation of the partnership. This annual maintenance
feeincludesTh&r ust Company of the Mar shall Il sl ands, I nc.
SECTION 5: Limited Liability Companies
A. Creation

Limited liability companies may be formed pursuant toRIM! Limited Liability Company Act by
filing a Certficate of Formation. Section 9 of the Limited Liability Company Act requires that the following
information be included in the Certificate of Formation:

1. the name of the |imited Iliability company:
Liabilty Company o or the abbreviation ALLC. 0
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2. the address and name of the Registered Agent iR e and

3. OPTIONAL: any other information the members of the limited liability company decide to
include, such as a copy of the Limited Liability Company Agreement, ptsceom the Agreement,
a statement incorporating the Agreement, the names of members or a specific date of dissolution.

B. Fees

The filing fee for the formation of limited liability companies is US$650.00. Maintenfzesef
US$450.00 are due annuatly the anniversary of the formation of the limited liability company. This annual
mai ntenance fee includes The Trust Company of the
government 6s fee.

SECTION 6. Payments

All payments shall be maden U.S. Dollars. Checks or bank drafts should be drawn on a U.S. bank
or U.S. branch of an international bank and made payableetd rust Company of the Marshall Islands, Inc
For information on credit card payment, please refer to Annex 18.

SECTION 7. Unique IMO Reqistered Owner Number

The IMO Unique IMO Registered Owner Identification Number (the Number) Scheme was
introduced in 2004 through the adoption of IMO resolution MSC.160(78), as a measure to enhance maritime
safety, security and environmahprotection, and to facilitate the prevention of maritime fraud. Its purpose is
to assign a permanent number for identification purposes to each Registered Owner managing ships of 100
gross tonnage and above engaged on international voyages. The Nusnber ncl uded on a ship
Registry and Continuous Synopsis Record (CSR) docu
appear. The SOLAS regulated Schemiam full force and effectis ofl January 2009.

Corporate entities formed aegistered under the BCA for the purposes of vessel registration should
obtain aNumber fromHS-Fairplay (HS-F) by contactingHS-F at the following address or using the Form
MI-206 provided in Annex (23):

IHST Fairplay Ltd

Lombard House

3 Princess WayRedhill,

Surrey, RH1 1UP, UK

Telephone: (+44) 1737 379000

Fax: (+44) 1737 379001
Web:www.Irfairplay.com

Email: ownersdatafeedback@Irfairplay.com

Further details concerning the above and hwabtain a Number can be found in Ml Marine Notice
2-011-12, which is available on thdaritime Administratod s websi t e.
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CHAPTER Il
VESSEL REGISTRATION
SECTION 1. Newbuilding Under Construction

A vessel may receive a Certificate of Intended Regdhiring the period that it is under constioe.
This allows certainassta s ed | ending procedures to be accompli s
may also be useful in obtaining an export license. Virtually all lenders require that wheselas/esder
construction and pledged as security for the owner
part of the financing process. The financing divisions of shipyards are often familiar with local lenders
specializing in the fiancing of ship construction.

In many countries where ships are built, it is possible to obtain loans during the construction period,
secured by a lien on the vessel under construction and sometimes by an assignment of the construction
contract and otherotlateral. In such cases, it is importdinatthe prospective flag chosen by the future
owner be acceptable to the lender, the yard, and the Classification Society.

The issuance of a Certificate of Intended Registry may be useful to the partiesadrsundaction,
prior to the delivery of the vessel.

A. Application for Intended Registration of Newbuilding

To obtain a Certificate of Intended Registry of
the prospective owner should submit an apgbeabn Form Mi101B, indicating its intention to qualify as
such under Section 203 of the Maritime Act, or if not, its intent to dispose of the vessel upon its completion.
(SeeAnnex 3)

A Certificate of Intended Registry of Newbuilding During Constmigti at Bui |l der ds Ya
i ssued upon acceptance of the application, t he sh
certificate is valid for the period of construction or until the expected date of delivery, whichever is later.

B. Shippbui | der 6s Letter

1. The prospective owner of a newbuilding must also provide, together with the application and
fees, a letter from the yard or builder of the vessel, confirming:

a that a contract has been signed between the proposed owner and the yard;
b. the date of such contract;
C. the hull number of the vessel,
d. the expected date of delivery; and
e the estimated gross tonnage.
2. The application, fees and shipbuilderbés | et

Vessel Administration

Marshall Islands Maritime and Corporate Administrators, Inc.
11495 Commerce Park Drive

Reston, Virginia 20191506 USA

or to any of the offices listed in Annex 16 of this publication.
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C. Fee

1. Certificate of Intended Registry Fe&tS$2800.00.

A checkfor this amount should be made payabldbe Trust Company of the Marshall
Islands, Inc (This fee includes a charge of LB®$.00 to cover the administrative expense of issuing
and delivering the Certificate of Intended Registry.)

2. Credit: US$2,50000.

This amount will be credited toward the initial registration véeenthe vessel is registered
under theRMI flag, upon delivery of the vessel to the owner.

D. Delivered Vessel Not Registered in the Marshall Islands Flag

If the newbuilding is notagistered under tHRMI flag, a letter oDeletionof the Intended Registry
Notation will be issued, with a refund of 50% of the intended registry fee.

SECTION 2: Provisional Registration

Under Section 214 of the Maritime Act, Provisional CertificdtRegistry is the name given to the
initial navigational document issued By to a vessel that is either a newbuilding, or is being transferred
from another registry. An unexpired Provisional Certificate of Registry has the same validity and legal
standng as a Permanent Certificate of Registry, amutiima facieevidence that the vessel to which it has
been issued is duly registered. The requirements for issuance of both a Provisional and Permanent Certificate
of Registry should be included in the oezmended Closing Agenda described in Chapter I, Section 3(F).

All applications for Provisional Registration are subject to approval by the Maritime Administrator.
Accordingly, the mere submission of an application for Provisional Registration doesuia tat a vessel
will be accepted for entry into tHeMI registry or flag.

A. Application for Registration
1. Application Document: The application form foregistration, M{101A, is a twesided

single page document, in the form provided in AnneX he registration process begins with the
submission of the application with the supporting documents itemized in Section B below.

Applications may be submitted to any of the offices of Marshall Islands Maritime and Corporate
Administrators, Inc. listed il\nnex 16. With the permission of Marshall Islands Maritime and
Corporate Administrators, Inc., a facsimile of the supporting documents can be accepted for initial
registration.

2. Reqistration through Regional Officegessels which meet the requirertsefor registration

in theRMI may be registered through our regional offiisked in Annex 16 In addition to the
application, the documents required to be submitted are those listed in Section 2(B) of this Chapter.
These documents, along with the pegnt of the requisite fees, will permit our regional offices to
issue a Provisional Certificate of Registry and a Temporary Authority Ship Radio Station License to a
vessel.

Rev. 12/11 11 MI-100



B. Required Documents to be submitted with Application for Registration

1. Prod of Ownershipmay be demonstrated by one of the following:

a Bill of Sale or Certificate of Ownership and EncumbranBeoof of ownership is
usually the Bill of Sale transferring title to the present owner. A Certificate of Ownership
and Encumbranciom the current flag State registry is also acceptable, if no change in
ownership will be occurring.

b. Buil derdés Certificate or Master Carpent e
case of a newbuilding.

Please Note:Proof of ownership of a vedsaust be submitted when the ship is registered

or reregistered in th&MI, even where there has not been a change of ownership. If the Bill

of Sale, Buildero6s Certificate or Master Ca
original and twd?2) counterparts each duly executed and acknowledged or with proof of due
execution should be submitte@SeeChapter V, Section 2(A)(9).

2. Continuous Synopsis Record (CSR) Fildie CSR File is a new record keeping requirement

for all SOLAS Ships.This File is not an International Ship and Port Facility Security (ISPS) Code
requirement but is a separate and independent SOLAS documentation requirement within which
ownership and operational information is provided and tracked. It is also usedydheerieed for

the issuance of an Interim International Ship Security Certificate (ISSC), thus the reason for its being
mentioned here. It must be on board all SOLAS vessels and it must be kept up to date. Therefore,
vessel registration procedures shatjuire:

a The submission of a copy of the vessel b
Amendments with the application for registration.

b. The subsequent submission of a copy of
certified by the flag administratiofrom which the vessel is being transferred along with an
Amendment Form and a new Index of Amendme&eeAnnexes 21 and 2p.

C. For transactions involving only a change of ownership and not a change of flag, the
new owner need only submit an AmendmEorm and a new Index of Amendments.

TheMaritime Administratoshall in turn, upon receipt of the certified CSR File with the last
CSR Document from the losing flag administration, issue a new CSR Document. Theralesya 90
limit from the date of reigtration within which this must occur.

3. Power of Attorney or Secr et aThigdosuméneshould f i cat
state the authority of an agent or officer to act for or on behalf of the owner in making application for
registration 6the vessel and to perform all acts necessary to accomplish the registration. If the
vessel owner igotan entity, he/she must submit an Oath of a Managing Owner or Part Owner (or

Agent of Owner, Managing Owner or Part OwnéBeeAnnex 7)

4. Certificate of Confirmation of Class\ Certificate of Confirmation of Class for an existing
vessel, or a Certificate of Seaworthiness, or an Interim Certificate of Class for a newbddialg,
not more than 10 days prior to registratiomust be submitted &itne of registration. A facsimile
may be submitted with the original to follow.

5. Classification Society Statement or Affidavithis statement or affidavit (dated not more
than 10 days prior to registration) is in addition to the confirmation of eladds issued by the
Classification Society with which the vessel is classed at the date of registry. Such classification
statement must contain the following four (4) key elements:
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a A list of all existing conditions, recommendations and deficienaggnst the
vessel s classification that are outstandin

b. A | ist of the Statutory Certificates, w
prepared to issue on behalfRMI.

C. The status of all current relevant Statyt&urveys, setting forth the dates of
completion of each.

d. An indication of any reasons, to the extent known by the Society, why the vessel is
presently not fit to proceed to sea prior to the completion of outstanding as noted in 4 (a). If
there are a apparent reasons known to the Society, this should be so stated.

6. Survey Reports of Classification Socielfessels that are 15 years of age or older must also
submit copies of the survey reports of the most recent:

a Classification Special Survekiull;

b. Classification Special Survey, Machinery and Electrical Equipment;

C. Classification Drydocking Survey or Underwater Examination in Lieu of
Drydocking;

d. Load Line Survey;

e Safety Construction Survey;

f. Safety Radio Survey;

0, Safety Egiipment Survey; and

h. International Oil Pollution Prevention (IOPP) Survey;

i Complete MARPOL Annex | CAS Survey Final Report, when applicable.

7. MARPOL Annex | Statement of Compliancdf a ship to which a valid Statement of
Compliance has alreathgen issued is transferring to the fiélg, for theMaritime Administratoto
consider reinstating the Statement of Compliance to that ship on the basis of that Statement of
Compliance, thélaritime Administratormust receive:

a a verified copy of the &tement of Compliance that the ship was issued with at the
time of the transfer from the losing Administration;

b. a statement from the losing Administration certifying that the Classification Society
that provided the CAS Final Report to it, is a RecagdiOrganization (RO) authorized to
act on its behalf;

C. an attestation from the Classification Society, which provided the CAS Final Report
to the losing Administration, that at the time of transfer, all the terms and conditions
justifying the issuancef the Statement of Compliance to that ship are still valid and being
maintained; and

d. an affidavit from the shipowner affirming that it will cauaeertified copy of
the complete Review Recodd all the CAS documentation relating to that ship, whiteh
losingAdministration has compiled for the issue or renesdimaintenarce of thevalidity of
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8.

its Statement of Compliance, to be delivered toMhadatime Administratogvithin 90 days of
initial registration.

Application for Minimum Safe Manning&tificate: A Minimum Safe Manning Certificate

(MSMC), required by Maritime Regulation 7.38.6, will be issued by the Maritime Administrator, or

an official who is authorized to act for and on behalf of the Maritime Administrator, upon receipt and
approvalof an application, M336 or M-336MODU, (seeAnnexes 10A & 10Bby Seaf arer s
Identification and Certificate in Reston, Virginia at the address listed in Annex 16. The MSMC must

be issued to each vessel at registration or shortly thereafter settimgh®rtequired minimum

numbers of officers and crew, in specified grades and ratings, which have been prescribed for the safe
navigation and operation of that vessel.

9.

Rev. 12/11

Declaration of Company and Designated Pe®on

a.

Maritime Regulation 1.07.requireshe owner or manager afl registeredresses

to provide the Maritime Administrator with current informatiom person(sgufficient to
enable direct and immediate contact at any time (24 Rtayswith regard to matters
relating to vessel operations,anme safety, security and protection of the marine
environment.

b.

Vesselsubject to the ISMCode

i. ISM Code Declarations of Company and Designated Persés{g)re
(DPA): The | SM Code means the fdAlnternationa
OperationofVess| s and for Pollution Preventi on.

ii. Compliance requirements pertain to tank vessels, chemical carriers, gas
carriers, bulk carriergargo highspeed craft of 500 gross tonnage and upwards; all
passenger vessels, including passenger high speed Brafiyest cargo ships and
self-propelled mobile offshore drilling units (MODUSs) of 500 gross tonnage and
upwards on international voyages. If in doubt, contact Marine Safety for
clarification.

iii. If applicable, ISM Code Declarations Form{297A, whichis designed to
collect the initial information required on the Company, and Forr28MB for
DPA(s), are to be provided by the client prior to vessel registraf{idee Annexes
11 and 12 for sample forms.

iv. The Form M#297A provides for the inclusioaf the IMO Unique IMO

Company Identification Number (the Number). Its purpose is to assign a permanent
number to each Company managing ships of 100 gross tonnage and above engaged

on international voyages as a measure to enhance maritime safety, sewlrity a
environmental protection, and to facilitate the prevention of maritime fraud. The
Number is included on the Companyés in
Compliance (@C) a shipbs interim and fulll ter
(SMC) and its Continous Synopsis Record (CSR) document. The SOLAS
regulated Numbering Schername intdull force and effecas ofl January 2009.

V. A Number for the Company can be obtained by contaditiSgFairplayat
the following address or using the Form-R07 proviced in Annex (24):

IHS T Fairplay Ltd
Lombard House

3 Princess Way, Redhill,
Surrey, RH1 1UP, UK
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Telephone: (+44) 1737 379000

Fax: (+44) 1737 379001

Web: www.Irfairplay.com

Email: ownersdatafeedback@Irfairplay.com

Vi. Further details concerning the Numbering Scheme and how to obtain a
Number can be found in MI Marine NoticeO21-12, which is available on the
Maritime Administratod s websi t e.

C. Vesses$ Not Subject to the ISMCode Owners ormanages of all nonISM Code
vesselsjncluding private yachtspot voluntarily participating in the ISNLode regulated
requirements, shall provideghontacinformation requiredh section ), above, by filling
out and submitting forrMI-297G to theOffice of the Maritime Administratofsee Annex
25).

d. PrivateYachts Private yachtshall provide the contact information required in
section (a), above, by filling out and submitting to the Office of the MagiAdministrator
form MI-297G Declaration of Designated PerdonPrivate Yachtand Other Vessels Not
Subject To the ISM CodeThis form must be filled out and submitted at the same time as
the application form MILO1PY (seeAnnex 25.

e Change in Bsignated Person (DPAny change irthe Designated Person or the
contact informatiorfor a persondesignatedisrequired by this sectioghall be made in
writing and submittedby facsimile or email(see Annex 16) The change will be
acknowledged within24 hours after being received by the Offioé the Maritime
Administrator.

Please Note:Since items &nd9 above cannot be executed by an attoiinefact, but must
be executed by the Senior Management of the Company and/or the Designated Persmpahg,Co
facsimile copies will be acceptable with an accompanying statement that the originals are to follow
within five (5) working days.

10. ISPS Code Declaration of Company Security Officer (CST)e ISPS Code means the

il nternationali |Shiyp SencdurRParytd FEade. The Compa
Security Officer and shall provide tiaritime Administratomwith the full name of the CSO and
information to enable direct and immediate contact at all times betwektatiigne Administrator

ard the CSO with regard to matters related to the ISPS Code.

a The ISPS Code applies to Passenger ships, includingspiggd passenger craft;
Cargo ships, including higbpeed craft, of 500 gross tonnage and upwards; and self
propelled mobile offshore dling units capable of making international voyages unassisted
and unescorted when underway and not on location.

b. The ISPS Code does not apply to cargo ships of less than 500 gross tonnage as
measured by the International Tonnage Convention (ITC) 69s siot propelled by
mechanical means; private pleasure yachts not engaged in trade; fishing vesssdsf non
propelled mobile offshore drilling units, nor to mobile offshore drilling units of any
description whilst on location, making field moves, gpant; mobile and immobile floating

production, storage and offloading units (FPSOs) and floating storage units (FSUs), but
should have some security procedures in place; and single buoy moorings (SBMs) attached

to an offshore facility that are coveredbye f aci | i t yés security reg
port facility, covered by the port facility security plan (PFSP). For specific details, refer to
Marine Notice Ml 2011-16, which is available from tHdaritime Administratod s we b si t e.
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11.

C. If applicabk, he Company should use Form 4296, Declaration of Company
Security Officer, included in Annex 13 for this purpose.

Proof of Liability Insurance:UnderRMI Maritime Regulations 2.23.2 and 7.52.1, each

vessel owner is required to maintain, atialis, satisfactory thirgarty liability insurance coverage.

Thi

s proof of coverage usually takes the form

a member of the International Group of P & | Clubs, which verifies that liability insuraveeage
is currently in full force and effect for the wvessel. In the case of a
seltinsurer, proof of coverage may be a duly acknowledged statdsestthapter V, Section

2B)2)wi t h an attached auditords r éapornte,s sedtdtsi nd

reserve, and the nature of security provided. In either case, this proof shall cover the following:

Rev. 12/11

a protection and indemnity cover in force with respect to the vessel and issued by
either:

i. a member Club of the Internationatd@ip of P & | Clubs;

ii. a nonmember Club of the International Group of P & | Clubs with a
contractual agreement for -nesurance with member/members of the
International Group of P & | Clubs;

iii. a publicly traded Insurer with verifiable reserves thHiil the obligations
required under the various International Conventions to wRigh is a
party; or

iv. a nonrmember Club of the International Group of P & | Clubs P & | Club
with verifiable financial reserves that fulfill the obligations requirader
the various Intenational Conventions to whidRMI is a party.

b. in the case of a pleasure yacht, third party liability and hull and machinery insurance
issued by an underwriter in policy form acceptable to the Maritime Administrator; or

C. in thecase of a self insurer, the nature, amount and security of the liability reserve.
d. the ownerdés repatriation obligations
Act; and

e for vessels carrying 2000 tons or more of oil in bulk as cargo, oil pmildamage

liability as required by Article VIl of the International Convention on Civil Liability for Oil
Pollution Damage, 1992. A Certificate of Insurance or Other Financial Security in Respect
of Civil Liability for Qil Pollution Damage (CLC), requideby Maritime Regulation 2.11.2,

will be issued by the Maritime Administrator, or an official who is authorized to act for and
on behalf of the Maritime Administrator, upon receipt and approval of this proof of liability
insurance. The CLC, form M233A, must be issued to each vessel at registration or shortly
thereafter setting forth the required security.

f. for vessels ovefl000tons bunker oilpollution damagdiability as required by
Article Il of the International Convention on Civil Liability fdunker Oil Pollution
Damage2001l. A Certificate of Insurance or Other Financial Security in Respect of Civil
Liability for Bunker Oil Pollution Damage (CLBC), required by Maritime Regulation 2.11.2,
will be issued by the Maritime Administrator, or aficitl who is authorized to act for and
on behalf of the Maritime Administrator, upon receipt and approval of this proof of liability
insurance. The CLBC, form M234A, must be issued to each vessel at registration or
shortly thereafter setting forth thequired security.
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The proof of coverage may be senthgil, email or facsimile to any of the Marshall Islands
Maritime and Corporate Administrators, Inc. offices listed in Annex 16.

12. Permission to Transfer or Cancellation CertificafePermissiorto Transfedocument is

issued by the competent authority of the registry from which the vessel is being transferred,
approving and providing proof of consent to the transfer of the vesseRdhigag. If actual proof

of t he vessel 0Bbkerpreaamtcreyistty astsubmitted inrthe form of an official
Cancellation Certificate reflecting that the vessel is free and clear of recorded liens and
encumbrances, then proof of consent is oot requ
a consent, then an Affirmation or Letter of Opinion of that fact, given by a person admitted to the
practice of law in the State of the present registry, may be required in lieu of proof of consent.

13. Certificate of No LiensProof that the vessed iree of recorded liens is required in the form

of an official statement to be issued by the registry from which the vessel is being transferred. This
statement may be included in the Consent to Transfer, Transfer of Registry or in the Cancellation
Certificate. Please refer to Chapter V, Section 4, if the intent is to grant a preferred mortgage on the
vessel in continuation of a prior mortgage.

Please Note:Section 203(e) of the Maritime Act allows the Maritime Administrator, for good cause
shown, to émporarily amend or modify requirements with respect to the submission of Permissions to
Transfer and Deletion Certificates issued by the State from which the vessel is being transferred.

14. LongRange Identification and Tracking (LRIT) Conformance TRsport: Upon the

transfer of the flag of @essewhichis required to transmit LRIT information from another State to

RMI, theMaritime Administratomustbe able tgrovide to thdRMI LRIT NationalDataCentre(a)

the effective datand time (UniversalCoordinated TimelTC)) of transfer;(b) the State whose flag

the ship was formerly entitled to fly; afc) the technical details on the terminal being used for LRIT
transmissionsPoints (b) and (@re contained in the e s sLRBRIT @osformance Test Pertwhich

must be assessed for continued validifyhis information is essential thev e s sel 6 s cont it
compliance with th&OLAS regulation V/19 onLRIT. It must be provided at the earliest possible
opportunity BEFORE registraticso that at théme of registration the vessel can be activated in the

RMI LRIT National Data Centre without undue deldhe early submission of the information will

avoid any possible delay in the vessel entering service once it has been registered in the Marshall
Islands.

C. Registration FeesRMI International Participation Fee, Marine Services Fee and Tonnage Tax
See Annex 17.

For details regarding fees for the registration and tonnage tax of yachts, please refer to Chapter VIl of
this publication.

All remittancees are payable idS dollars, by check or bank draft, drawn on a bank or branch of a
bank located in thgS. Checks may be sent to Marshall Islands Maritime and Corporate Administrators, Inc.,
at any of the offices listed in Annex 16. Checks should béenpayable ta’he Trust Company of the
Marshall Islands, Inc.

For wire transfer information, please contact an office of the Marshall Islands Maritime and
Corporate Administrators, Inc., or see Annex 18.

Where a ship is to be registered upon transfemfeo foreign flag, or is a newbuilding, both
registration f eRMbtonaagealtaxéstara arfniakfeed areypayabte dion registration.
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D. Issuance of Certificate of Registry

A Provisional Certificate of Registry, a Temporary Authority SRgdio Station License and a
Minimum Safe Manning Certificate will be issued at the time of registration, provided the completed
application, MI101A, required documents, and fees are received and accepted by the Maritime
Administrator.

This Provisional @rtificate of Registry is valid for a period of 12 months. The Temporary Authority
Ship Radio Station License is valid for 90 days.

SECTION 3: Registration in Laid-Up Status

A vessel that has been taken out of service and is moored or to be mamfecdhposition for a
prolonged period or is out of class isgéddle for registration in laieup status in accordance wikiMI
Maritime Regulation 1.10, Tax Exemption for Ldilp Vessels.

A. Appli cation for Registration in Laid-Up Status

The applicatia for registration of a vessel in laigb status should be submitted on the Application
Form for Official Number and Call Sign which may be found in Annex 1. The letter transmitting the
application should specify the date the vessel was actually plalzd-urp status or the date of withdrawal
fromserviceandtheegat | ocat i on -upfitet Theapplicatorsistd bé submittadyto any office
of Marshall Islands Maritime and Corporate Administrators, Inc., as provided in Annex 16.

B. Required Documents to be submitted with Application for Registration in LaidUp Status
1. Proof of Ownership.
2. Continuous Synopsis Record (CSR) File.
3. Authority of Agent of Owner or Oath of Own#rvessel owner is not an entity.
4, Proof to be Provideftom Present State of Registry:
a Permission to transfer or Cancellation Certificate of the vessel; and
b. Proof that vessel is free of recorded liens.
5. Classification Society StatemerA: st at ement from the Vessel 6s

in the opinion of the Classification Society the vessel, if surveyed at the timew Jayould have
met the requirements for the issuance of Classification and Tonnage Measurement Certificates.

6. Affidavit Re: Confirmation of Class:This notarized staiment is prepared by the owner
stating that the vessel will not be moved or navigated while out of Ql&sgAnnex 6)

7. Proof of Liability Insurance
C. Registration FeesRMI International Participation Fee, Marine Services Fee and Tonnage Tax
SeeAnnex 17.

Where a vessel has been in lajal status for less than a full calendar year (1 January to 31 December)
at the time of its registration, the full annual tonnage tax is payable. This requirement remains until the vessel
has been in layp for ore (1) full calendar year.
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Exemption from tonnage taxes at the time of registration will apply only to those vessels for which
the owner has made a specific request for exemption and has provided documented evidencepof a lay
period covering at least theomplete calendar year prior to registration (1 January to 31 December)
continuing up to and beyond the time of registration.

D. Issuance of Certificate of Registry

A Provisional Certificate of Registry in Laldp Status shall be issued for a periodipfto one (1)
year, provided the completed application, required documentation and the stated fee listed in Annex 17 are
received by the Marshall Islands Maritime and Corporate Administrators, Inc. The certificate shall be
endorsed t o s lateiwOnlyivValit vile theCvegsel Refmairts in Laldp Status and is Not
Valid for Navigation. o

The Provisional Certificate of Registry may be extended for periods up to six (6) months upon written
request from the owner, and payment of the extensiornisted in Annex 17.

SECTION 4. Registration of Vessels sold at Admiralty Auction
A Application for Registration of Vessels in Admiralty Auction

The application for registration of a vessel sold at Admiralty Auction should be submitted on the
Application Form for Official Number and Call Sign (MIO1A) which may be found in Annex 1. The letter
transmitting the Application should specify the date the vessel will be sold at Auction and the location or
Jurisdiction of the Admiralty Court. The applicatisimould be submitted to any office of Marshall Islands
Maritime Corporate Administrators, Inc., as provided in Annex 16.

B. Required Documents to be submitted with Application for Registration of Vessels in Admiralty
Auction

Documentation requirements fioitial registration are the same as those outlined in Sections 2B and
2C of this Chapter except for the following:

1. Proof of OwnershipAs Pr oof of Ownership, three (3) ce
of Sale or three (3) certified copiestbe Court Order certified by the Admiralty Court may be
submitted. The Unique IMO Registered Owner Number should also be provided (see Chapter II,

Section 7).
2. Transfer of Title/Certificate of No Lien#\s proof of Free from Liens or Encumbrance, the
three (3) certified copies of the Marshall 6s B

Order are acceptable vehicles for transfer of title free from liens.

C. Issuance of Provisional Certificate of Registry

A Provisional Certificate oRegistry shall be issued for a period of up to one (1) year, provided the
completed application, M101A, required documents and fees are received and accepted by the Maritime
Administrator.
D. Application for Re-registration in Admiralty Auction

For avessel already registered and that has been sold by Order of Court of Admiralty or Maritime

Jurisdiction, the vessel 6s owner following the sal
as outlined in Section 6C of this Chapter, includingftiewing:
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1. Bill of Sale issued by the Court of Admiralty, three (3) certified copidse Bill of Sale or
Court Order will be accepted as evidence of change in ownership and recorlguairasifor a Re
registration.

2. Free and ClearThe Bill of Salessued by the Court will be accepted as proof that the vessel

is free and clear of recorded liens or encumbrances. All taxes, fees and charges outstanding to the
RMI must be satisfied prior to the issuance of a new Certificate of Registry in the ndraeneit

owner . I f the vessel is subject to a recorded
Court Order certified by the Admiralty Court reflecting the vessel transferred to the purchaser free of

all liens and encumbrances, will be accds evidence that the mortgage or lien was discharged. If

the Marshall s Bill of Sale or the Court Or de
purchaser free of all liens and encumbrances, the client must submit for recording to any office of
Marshall Islands Maritime and Corporate Administrators, Inc., as provided in Annex 16, an
instrument of Satisfaction, Release or Discharge of such preferred mortgage or preferred lien, if
available. Three (3) certified copies per preferred mortgagemssiomitted to release or discharge

such preferred mortgage or preferred lien, or a Release of Mortgage or Discharge of Mortgage may

be used.

3. Rereqgistration Fees and any outstanding tonnage taxes and ¥éksn a ship is re
registered in Admiralty Auabn, the standard reegistration fee listed in Annex 17 is payabl@ e
Trust Company of the Marshall Islands, Inc.

4, Certificate of Permission for Sal@lease note that a Certificate of Permission for Sale is not
required.

Transfer of Vessel flom the RMI Registry

I f a vessel is already registered and the purch

registration, the following must be submitted:

1. Marshall 6s Bill of Sal e oThreed) gertified @pisdse r i s s
accepted as evidence of transfer of title.

2. Satisfaction of Mortgageslf the vessel is subject to a recorded preferred mortgage, the
Marshall 6s Bill of Sale or the Court Order ce

transferred to th purchaser free of all liens and encumbrances, will be accepted as evidence that the

L

r

mortgage or | i en was Bilbfsalelrie @audOrderdbes notrdflecttida r s h a

vessel is transferred to the purchaser free of all liens andndmances, the client must submit to any
office of Marshall Islands Maritime and Corporate Administrators, Inc., as provided in Annex 16, an
instrument of Satisfaction, Release or Discharge of such preferred mortgage or preferred lien, if
available. Thre€3) certified copies per preferred mortgage must be submitted to be used as a release
or discharge of such preferred mortgage or preferred lien, or a Release of Mortgage or Discharge of
Mortgage may be used.

3. Surrender of Original Vessel Documentie airrent Certificate of Registry; ttieMI Ship
Radio Station License, and other certificates of Registry.

Pl ease note that the copies of the Marshall és

that pass title free of liens or encumbrantesugh said order, should be certified by the Admiralty Court.
However, if that is not possible, thMaritime Administratomwill accept copies certified by a Law Firm that
has viewed the original document and confirmed that the copy is a true copyaridghel.

I f the vessel b6s present jurisdiction does not

Affirmation or Letter of Opinion of that fact, given by a person admitted to the practice of law in the State of
the present registry, may bequired in lieu of an Admiralty Bill of Sale or Court Order.
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SECTION 5: The Permanent Certificate of Registry

A Permanent Certificate of Registry, as provided in Section 208 of the Maritime Act, is the
navigational document issued by Bl Maritime Administrator to a vessel that has previously received a
Provisional Certificate of Registry, and that now has fulfilled all of the additional requirements listed in this
Section. Like a Provisional Certificate of Registry, a valid Permanent Certifit&egistry constitutes
prima facieauthority that the vessel is registered under the laws of the Republic. A Permanent Certificate of
Registry will be issued to shipowners upon compliance with the following requirements. This certificate is
valid for anindefinite period of time.

A. Application for Permanent Certificate of Registry

A Letter of Request for a Permanent Certificate of Registry should be submitted with the certificates
described in the following subpart B to an office of Marshall Islandgtiviee and Corporate Administrators,
Inc., as listed in Annex 16.

B. Required Documents to be submitted for a Permanent Certificate of Registry

1. Report of Satisfactory Completion BMI Safety InspectionAn initial safety inspection

must be performetefore the Maritime Administrator issues a Permanent Certificate of Registry.
The initial safety inspection is required within 30 days (90 days for mobile offshore units and support
equipment) after either the date of registration, or, if both the cantbmanagement is changed, the
re-registration of the vessel. For vessels subject to additional inspection(s) during the first year of
registration, all inspections must be completed before the issuance of a Permanent Certificate of
Reqistry.

2. Classification CertificatesThe vessel owner should request from the Classification Society a
current certified copy of the vessel ds classif

a the present name of the vessel, if different from the name in which the certificates
were originally issued; and

b. t he home p o Republicfof tieMar sulr al, | Il slands, 06 or
yacht s, eRepublieofthdiideas bhat | | s | RepublicdfthearshdlBi ki ni
Il sl andsd and f i RepublicgtheMas sdlag,| A Fadlawmidts, 0

For Single Hull Tank Vessels and Bulk Carriers 15 years of age or more and any vessel
granted a waiver of the age limitation to registration, the vessel owner shall also provide verification
from the Classification Society that alitstanding conditions of class have been addressed to its
satisfaction during the course of the first year in the registry.

3. International Convention and Other Certificcdes e t hose t hat for mally
compliance with applicable interti@nal maritime conventions. These certificates are accepted only
when issued by the vessel ds Classification Soci

certificates on behalf of the Maritime Administrat(®eeChapter I, Section 2(A) @RMI Maritime
Regulation 2.17. Certificates will be issued by the Classification Society concerned only upon
successful completion of survey and upon request of the owner, or its agent or representative.
International regulation of shipping, as wellast State control authorities, have imposed increasing
certification requirements on merchant ships, suctCerificates of Financial Responsibility
(COFRs) under the U.S. Oil Pollution Act of 1990 (OPA 90).

a RMI certificates issued under the prowiss of thelnternational Tonnage
Convention (1969): The shipowner or its authorized agent should signify acceptance of the
certificate by signing it.
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b. RMI certificates issued under the provisions ofltiternational Convention on
Load Lines, 1966, ammended by the 1969 ProtocolThese certificates must be full term
and valid.

C. RMI certificates issued under the provisions ofltiternational Convention for

the Prevention of Pollution from Ships (MARPOL 73/78), Annex | through VI: The
Internation&Oil Pollution Prevention (IOPP) and/or the Noxious Liquid Substances (NLS)
Certificates must be full term and valid. When applicable, the Condition Assessment
Scheme (CAS) Statement of Compliance must Hagtated and valid. An International
Sewage Bllution Prevention (ISPP) for newbuildings must be full term and valid. An
approved Garbage Management Plan must be in place. The requirement for a full term
International Air Pollution Prevention Certificate (IAPPC), in accordance with MARPOL
Annex VI, is required, bearing in mind that Annex VI, Regulation 13 is retroactive to 1
January 2000.

d. RMI certificates issued under the provisions ofltiternational Convention for

the Safety of Life at Sea (SOLAS), 1974, as amendedihe applicable and relant
certificates to cover the requirements of the above convention with respect to Safety
Construction, Safety Equipment, Safety Radio, Carriage of Grain, Bulk Chemicals and Gas,
Safety Management, Security, and their mandatory Codes, etc., must berfahtkvalid.

e RMI National or International Maritime Organization Code or Resolution
Certificates: These certificates may be required for véssmder 500 gross tons, or
nonpropelled vessels, fishing vessels, yachts, Mobile Offshore Drilling Umitsther
vessels not covered by (c) or (d) above.

f. All statutory survey deficiencies must be addressed to the satisfaction of the
certificate issuing authority during the course of the first year in the registry and verified as
one (1) of the requirem¢s for the issuance of a Permanent Certificate of Registry.

4, Other Certificates and Documents Required for Permanent Reqistration:

a RMI Ship Radio Station License: This license will be issued by the Maritime
Administrator upon receipt and approwdlan applicatior{seeAnnex § by an office of
Marshall Islands Maritime and Corporate Administrators, Inc., as listed in Annex 16.

b. Certificate of Cancel |l at iThismocunfent,\6sueds el 6 s
by the previous State of registry, @§,course, not required if the vessel is a newbuilding or if

it has been submitted under Section 2(B) of this Chapter. When required, it must be
submitted within 30 days of the date of the

C. Civil Liability Certificate for Qil Pollution Damage (1992):RMI is a State Party

to the International Convention on Civil Liability for Oil Pollution Damage (1992). Under
Article VII of t he Conventi on, a Civil Li a
insurance or other finarad security is in force in accordance with the provisions of the
Convention is issued to each ship. The certificate must be carried on board with a copy
deposited with the authorities of the State of registry. The CLC is required for vessels
carrying mae than 2,000 tons of oil in bulk as cargo.

d. Civil Liability Certificate for Bunker Oil Pollution Damage (2001): RMI is a

State Party to the International Convention on Civil Liability for Bunker Qil Pollution
Damage (2001). Under Articll of the Gnvention, a Civil Liability Bunker Certificate

(Athe CLBCO0O) attesting that insurance or ot
with the provisions of the Convention is issued to each ship. The certificate must be carried

Rev. 12/11 22 MI-100



on board with a copgleposited with the authorities of the State of registry. The CLBC is
required for all vessels more than 1,000 tons.

e Acceptance of Certificate of Tonnage MeasuremenfThis document is furnished
by the vessel owner and is required only in cases dirxigessels which have undergone a
change of ownership and have beenegistered under tiRMI flag and where there already
exists @ RMI Certificate of Tonnage Measurement, submitted by the prior owis&e
Annex 9, MF126)

f. Minimum Safe Manning Certificate: Thi s document i s admini si
Documentation in Reston, Virginia, USA. No exceptions or dispensati&MItminimum

safe manning requirements shall be permitted for any vessel granted a waiver of the age
limitation to registréion.

g. ISM Code Declarations of Company and Designated Persorin addition to the
full term ISM Code Certificates required as a part of the precedingestiton B(3)(d), these
documents are to be submitted at registration or shortly thereafter. fAiggeUMO
Company Number should be appliggeeAnnexes 11 and 1p.

h. ISPS Code Declaration of Company Security Officerin addition to the full term

ISPS Code International Ship Security Certificate (ISSC) required as part of the preceding
subsectin B(3)(d), this document is to be submitted at registration or shortly thereafter.
(See Annex 13.

i. Continuous Synopsis Record (CSR) File: A complete certified copy of the
vessel 6s CSR File provided by t hedrankférradg ad mi |
along with an Amendment Form and a new Index of Amendments is required within 90 days

of registration.(SeeAnnexes 21 and 2p.

j- Condition Assessment Scheme (CAS) File:For tank vessels to which the
MARPOL Annex | CAS regulations apply, @mplete certified copy of the CAS Final
Report and Review Record provided by the flag administration from which the vessel was
transferred is required within 90 days of initial registration.

5. Affirmation Re Markings: This document is required only wh an RMI flag vessel has
undergone a change of nanm&eeAnnex 14)

SECTION 6: Re-registration of an RMI Vessel

The procedures for reegistration are almost identical to those for registration. WineRNMI
registeredship is transferred to new oership, anewCertificate of Registry and a revised CSR Document
will be issued in the name of the new owner upon completion of ffegistration process. The vessel will
retain its current Official Number and Radio Call Sign.

A. Certificate of Permisdgon for Sale

When an owner has entered into an agreement to sell a vessel presently registeRidlirating the
buyer has stated his/her intention teregister the vessel under tRMI flag, the seller should request a
Certificate of Permission forele for the Purpose of Registration, from an office listed in Annex 16, setting
forth the name and domicile of the prospective purchaser and submitting payment of the fee listed in Annex
17. Although such request must be submitted in writing, nofofinRle quest For mo i s ut il
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B. Application for Re-registration of Vessel

The application for Official Number, Call Sign and Registration of Vessel is to be submitted on Form
MI-101A. (SeeAnnex 1) If the name of the vessel is to be changed, athoshould be filed using the new
name of the vessel, and should also |list the vess
Unique IMO Registered Owner Number should be appli€8ee Chapter I, Section)7.

C. Required Documents to be sbmitted with Application for Re -registration

1. Bill of Sale: When a ship presently registered in Ridl is transferred and reegistered in

the RMI, the Bill of Saleor other instrument transferring the vessel must be recorded. Upon re
registration othe vessel, one (1) executed original, and two (2) counterparts each duly executed and
acknowledged or with proof of due execution of the Bill of Sale transferring title to the new owner
must be submitted for recordation at an office listed in AnnexQliée (1) of the printed forms of a

Bill of Sale commonly seen and approved by the international maritime community is acceptable for
recordation.

Please note:For recordation undé&®Ml laws, the Bill of Saleeed not be consularized The Bill

of Sale, havever,must be acknowledged or bear proof of due executiorfSeeChapter V, Section
2B)) A. copy of t he v eRM$@ettificate of Registrgnost He wttachedlas d
provided in Section 306 of the Maritime Act.

2. Power of Attorney or Corpate ResolutionsThis document authorizes one or more named
persons to act for or on behalf of the shipowner in making an applicationtegistration of the

vessel and the performance of all acts necessary to complete the registration. If theestigooot

an incorporated company, then the owner should complete and submit the form entitled Oath of
Owner, Managing Owner or Part Owner or Agent of Owner, Managing Owner or Part (&eer.
Annex 7)

3. CSR Amendment Form and a new Index of Amendsidfar transactions involving only a
change of ownership and not a change of flag, the new owner need only submit an Amendment Form
and a new Index of Amendments referred to inptexeding Section 2, stdection B(2)(bYo the
Maritime Administratorfor the issuance of a new CSR Documef8eeAnnexes 21 and 2p.

4. Certificate of Confirmation of ClassThe vessel 6s Certificate of
issued by a Classification Society listed in Chapter I, Section 2(A), isdatbd not more that0

days prior to raegistration If the certificate cannot be produced or the vessel is not fully in class,

please see Chaptkt, Section 3, for the procedures for registration of vessels irUpidtatus.

5. Classification Society Statement or Affidit: This statement or affidavit (dated not more
than 10 days prior to registration) is in addition to the confirmation of class and is issued by the
Classification Society with which the vessel is classed at the date of registry. Such classification
statement must contain the following four (4) key elements:

a A list of all existing conditions, recommendations and deficiencies against the

vessel 6s classification that are outstandin

b. A list of the Statutory Certificae whi ch the vessel ds Cl as
prepared to issue on behalf of the Republic of the Marshall Islands.

C. The status of all current relevant Statutory Surveys, setting forth the dates of
completion of each.

d. An indication of any reasong the extent known by the Society, why the vessel is
presently not fit to proceed to sea prior to the completion of outstanding as noted in 4 (a). If
there are no apparent reasons known to the Society, this should be stated.
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6. Survey Reports: Vessels tht are 15 years of age or oldend that have outstanding
conditions of class and/or statutory deficienciesy be required tsubmit copies of the reports of the
most recent:

a Classification Special Survey, Hull;
b. Classification Special Survey, Mdokry and Electrical Equipment;
C. Classification Drydocking Survey or Underwater Examination in Lieu of
Drydocking;
d. Load Line Survey;
e Safety Construction Survey;
f. Safety Radio Survey;
0. Safety Equipment Survey; and
h. International Oil Polition Prevention (IOPP) Survey.
7. Proof of Liability Insurance:UnderRMI Maritime Regulations 2.23.2 and 7.52.1, each

vessel owner is required to maintairall times satisfactory thirgarty liability insurance coverage.

This proof of coverage usdaly t akes the form of a fAcover not e
verifies that liability insurance coverage is currently in full force and effect for the vebséhe

case of a selinsurer, proof of coverage may be a duly acknowledged statgseat@hapter V,
Section2(B)(Q)wi t h an attached auditordéds report, settdi
liability reserve, and the nature of security provided. In either case, this proof shall cover the
following:

a. protection and indemnity @er in force with respect to the vessel and issued by
either;

i a member Club of the International Group of P & | Clubs;

ii. a nonmember Club of the International Group of P & | Clubs with a
contractual agreement for-imesurance with member/memberstio¢ International
Groupof P & | Clubs;

iii. a publicly traded Insurer with verifiable reserves thdilfuhe obligations
required under the various International Conventions to wRMhhis a party; or

iv. a nornmember Club of the International Gof P & | Clubs P & | Club
with verifiable financial reserves that filil the obligations required under the
various International Conventions to whieiMI is a party.

b. in the case of a pleasure yacht, third party liability and hull and machinergriesu
issued by an underwriter in policy form acceptable to the Maritime Administrator; or

C. in thecase of a self insurer, the nature, amount and security of the liability reserve.
d. the ownerdés repatriation oblfthegvmitineons as
Act; and
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e for vessels carrying 2000 tons or more of oil in bulk as cargo, oil pollution damage
liability as required by Article VIl of the International Convention on Civil Liability for Oil
Pollution Damage, 1992. A Certificate of Inaoce or Other Financial Security in Respect
of Civil Liability for Oil Pollution Damage (CLC), required by Maritime Regulation 2.11.2,
will be issued by the Maritime Administrator, or an official who is authorized to act for and
on behalf of the Maritime Aministrator, upon receipt and approval of this proof of liability
insurance. The CLC, form M233A, must be issued to each vessel at registration or shortly
thereafter setting forth the required security.

f. for vessels over 1000 tons, bunker oil patiatdamage liability as required by
Article Il of the International Convention on Civil Liability for Bunker Oil Pollution
Damage, 2001. A Certificate of Insurance or Other Financial Security in Respect of Civil
Liability for Bunker Oil Pollution DamagécLBC), required by Maritime Regulation 2.11.2,
will be issued by the Maritime Administrator, or an official who is authorized to act for and
on behalf of the Maritime Administrator, upon receipt and approval of this proof of liability
insurance. The CLBCform MI-234A, must be issued to each vessel at registration or
shortly thereafter setting forth the required security.

The proof of coverage may be sent by rrethailor facsimile to any of the Marshall Islands
Maritime and Corporate Administratorsclroffices listed in Annex 16.

D. Re-registration Fees and Tonnage Taxes
See Annex 17.

Please Note: Tonnage taxes become due and owing in full by 1 January of a given year.
Accordingly, where ownership of a vessel is to be transferred shortly afteothmencement of a calendar
year, the buyer and seller should take particular care, in advance of closing, to provide for payment of those
taxes payable for that yearRMI.

E. Issuance of Provisional Certificate of Registry for Reegistration

A Provisional Certificate of Registryalid for six (6) months minus one (1) day, anteanporary
Authority Ship Radio Station Licensalid for 90 days, will be issued to the new owner upon receipt of the
completed application and fees.

SECTION 7: Change inName of Vessel

When a vessel is registered in RBIl and there is a change of hame without a change in vessel
ownership, although the vessel does not need totegigtered, a new Provisional Certificate of Registry and
CSR Document must be issuedéflect the new name.

A. Required Documentation for a Change in Name of Vessel

1. Letter of Request for Approval of Name Change from the OwEgery new vessel name

must be approved in accordance with Section 232 of the Maritime (SeteChapter |, $ction

2(C)) Aletter from the owner requesting approval must be submitted to Marshall Islands Maritime

and Corporate Administrators, |l nc. This |l etter
name and its official number.

2. Consent of Rferred Mortgagee:If the ship is subject to one (1) or maorRMI ship
mortgages, a written consent from each mortgagee, agreeing to the proposed change of name, must
be filed with Marshall Islands Maritime and Corporate Administrators, Inc., before abpsov
granted.
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3. CSR Amendment Form and a New Index of Amendmdrds transactions involving only a
change of vessel name, the owner must submit an Amendment Form and a new Index of
Amendments referred to in thpreceding Section 2, swdection B(2)(b)to the Maritime
Administratorfor the issuance of a new CSR Docume@eeAnnexes 21 and 2p.

B. Fee for Change in Vessel Name
The fee required for changing a vessel ds name

When a ship is initially entering ti&MI flag unde a new name, there is no charge for that change of
name.

A check for the change of name fee, payabl€he Trust Company of the Marshall Islands,.Jnc
should be submitted with the Letter of Request to any of the offices listed in Annex 16 of theafarnli

C. Issuance of Provisional Certificate of Registry for a Change in Name of Vessel

When the change of name has been approved, the Maritime Administrator will issue a Provisional
Certificate of Registry, valid for a period of six (6) months minues (1) day from the date of the change of
name, or, if the ship already has a Provisional Certificate of Registry valid for more than six (6) months, a
newProvisional Certificate will be issued to expire on the same date. The fee forifssaace mape
found in Annex 17.

SECTION 8: Change in Name of Owner

When a vessel is registered in Rl and there is a change in the name of the owning entity (e.qg.,
corporation, partnership, limited liability company, foreign maritime entity), without agehanvessel
ownership, although the vessel does not need to-begistered, a new Certificate of Registry and CSR
Document must be issued.

A. Required Documentation for Change in Name of Owner

1. Change in Name oRMI Entity: All name changes includg those due to merger or
consolidation must be filed in accordance with RMI Associations Law. Please contact our
Corporate Department in Reston, Virginia, USA or any of the offices listed in Annex 16 of this
publication for further information.

2. Required Documentationthree (3) certified copies of the Articles of Amendment, Merger
or other documentation effecting the name change must be submitted to:

Vessel Administration

Marshall Islands Maritime and Corporate Administrators, Inc.
11495 Commere Park Drive

Reston, Virginia 20191506USA

3. CSR Amendment Form and a New Index of Amendmedrds transactions involving only a
change of owner name, the owner must submit an Amendment Form and a new Index of
Amendments referred to in thpreceding $ction 2, suksection B(2)(b)to the Maritime
Administratorfor the issuance of a new CSR DocumeiBeeAnnexes 21 and 2p.
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B. Fee for Change in Name of Owner

The required documentation should be submitted along with a check for the fees listedxrlAnn
payable torhe Trust Company of the Marshall Islands,. IMhen processing is completed, the Maritime
Administrator will issue a new Certificate of Registry to expire on the same date as the original certificate and
a new CSR document to reflect thew name of the owner.
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CHAPTER IV

BAREBOAT CHARTER REGISTRATION

Bareboat charter registration in essence temporarily permits a vessel to fly the flag of another country
whil e ownership continues t o be dcenpilsniestoffedibilitiyn t he
in a number of commercial situations.

Whil e registered pursuant to a bareboat chart e
State of registry, to fly the feeagiofd by barmeb&at
if for a shorter time, by the term fixed in the bareboat charterparty.

The attributes of registration are therefore divided between the registry of the owner (sometimes
called the fAunder !l yi negro, & etghestlrayr)e b caantd o hhaartt eorfe ri .t s

Bareboat charter registration is specifically recognized in international law, as reflected in the
International Convention on Maritime Liens and Mortgages, 1888 the provisions of thé&N. Convention
on the Law of the SedJnder this system, the laws of both the State of bareboat charter registry and the State
of underlying registry should contain provisions for maintaining the status of existing mortgages during the
period that the vessel is subject to bareboat chagtgstration. The laws of both States should also
recognize, at least in general terms, éxelusiveright of enforcement and jurisdiction by the bareboat
chartererés State, whose flag the vessefetytndi es, o]
security at sea, the protection of the marine environment, licensing, and other duties of the flag State, as
outlined in Article 94 of th&J.N. Convention on the Law of the Sea

Bareboat charter registry into or from tR&1l is not available wherthe laws of the State into or
from which registry is sought do not generally coincide with the provisions of Sections 260 through 274 of
the Maritime Act. In particular, the laws of both States should explicitly recognize that the law of the State of
underlying registry is exclusively applicable to mortgages and related instruments recorded therein.

SECTION 1: Bareboat Charter Reqistration into theRMI Flag

Where the laws of both States permit, a vessel registered in another State can be barédoat cha
registered under the flag of tRéMI, giving it the right to fly thé&kMI flag as provided in Sections 2€&4 of

the Maritime Act.tRMIl aw wi | | apply to all aspects of the ves
during this period of bareboaharter registry. The law of the State of underlying registry Ridt),
however, shall apply to the vessel s mortgage and

264 of the Act.

A notice that a mortgage or related instrument has beended in the State of underlying registry
may itself be recorded by the Maritime Administrator if the parties so desire. During the period of bareboat
charter registration under tRM flag, the vessel may not fly any flag other than th&df, nor shev any
home port other than Majuro.

In order for the application for bareboat charter registration to be granted, the vessel entehfig the
flag must satisfy the requirements for the issuance of a Provisional Certificate of Registry, except of course
for ownership and cancellation from present country of registry. Registration will be in the name of the
bareboat charterer. The following are additionally required prior to gramMg bareboat charter
registration:

A. Application for Bareboat Charter Registration

The application for bareboat charter registration should be completed on the application for Official
Number, Call Sign and Registration of Bareboat Charter Vessel, Forbf@MBCR, which may be found in
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Annex 2. The information relating to thareboat charterer should be entered in Part 1 (Name of Bareboat
Charterer(s), Domicile and Citizenship), as well as the underlying flag registered owner. The application
should be signed and dated by tharterer The application, with all required daments, fees, and payment

of tonnage tax should then be submitted to any of the offices of Marshall Islands Maritime and Corporate
Administrators, Inc. listed in Annex 16.

B. Required Documents to be submitted with Application

1.

Bareboat Charter Regiation Documents: The documentation for a bareboat charter

registration is almost identical to that for an initial registra{geeSection 2(B) of this Chapter
The vessel must meet all the requirements for initial vessel registration before theasstian
Provisional Certificate of Bareboat Charter Registry, except for:

2.

1 Proof of Ownership registration will be in the name of the bareboat chartering
entity, and
i Cancellation from present country of registryat required.

Bareboat LEtterofReqest€opiesofa letter of request should be prepared and

submitted, typed on the letterhead of and signed byRiWié bareboat charterer of the vessel,
requestingRMI bareboat charter registration, and containing:

3.

a the present name andficfal number of the vessel,

b. the present country of registry of the vessel with address, telephone or telefax
number of the countryds vessel regi stration
C. the names, addressemmail addresses and telephone/telefax numbershef

registered shipowner and vessel s shipmanag

d. the names, addresses and telex/telefax numbers of all holders of any registered
mortgages, hypothecations or similar recorded charges upon the vessel; and

e the dates contemplated for commencemend, earliest lawful termination, of the
bareboat charterparty.

Bareboat Charterer s Oa tThisisaduly Acknowledgaedlétteron o f

addressed to Marshall Islands Maritime and Corporate Administratorgsk®Chapter V, Sectio
2(B)) pursuant to Section 261 of the Maritime Act, containing statements that:
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a The vessel will not fly any flag other than tR&1 flag, nor show any home port
other than Majuro, while the vessel is subject to bareboat charter registratiorRider
laws.

b. During the period of Bareboat Charter registration, the bareboat charterer recognizes
thatRMI has exclusive jurisdiction over the vessel, in its capacity as flag State.

C. The bareboat charterer will promptly notify Marshall Islands Maritime an
Corporate Administrators, Inc., to the attention of Vessel Administration, whenever the
charterparty has been terminated for whatever reason or that another country has accorded to
the vessel the right to fly its flag.

d. Within 30 days of the terminaiti of the bareboat charterparty or the curklt

Provisional Certificate of Registry, whichever is earlier, the charterer will return, to an office

of Mar shall |l sl ands Maritime and Corporate
30 MI-100



Certificate of Bareboat Charter Registry and all other certificates issued to it by or on behalf
of RMI.

e The bareboat charterer recognizes that, under Section 263 of the Maritime Act, it
shall be liable to pay an administrative penalty as a result of its failurenjpleevith that
section of the Act.

4. Recordation of CharterpartySection 260 of the Maritime Act, requires that the bareboat
charterparty be recorded. The original charterparty, together with any annexes, should be submitted,
with English translatioif in any other language, with proof of due execu{seeChapter V, Section

2(B)), to any office of Marshall Islands Maritime and Corporate Administrators, Inc. Certification of
copies of charterparties and related instruments may be made by a noliargmpaty other officer
authorized to take acknowledgments or authenticate documents, as described in Chapter V, Section
2(B).

a Proof of recordation of the charterparty, in the form of a certified copy of such
recording issued by an office of Marshigllands Maritime and Corporate Administrators,
Inc., will constituteprima facieevidence of recordation of the charterparty as required by
Section 260(1) of the Maritime Act.

b. Please note that any subsequent amendments or addenda to the charteaparty or
subsequent bareboat saharterparties must be submitted for recording within 30 days of
execution with proof of due execution and English translation, if applicable.

5. Official certificateissued by the present country of registry setting fortowreership of the
vessel and recorded encumbrances.

6. Written consentswith proof of due execution, of the shipowner and the mortgagee(s), if any,
to theRMI registration; and

7. Withdrawal of the Right to Fly Present Fla§atisfactory evidence thtite present country
of registry will withdraw from the vessel the right to fly its flag while the vessel is URNEr
bareboat charter registration.

C. Registration Fees and Tonnage Tax

1. Initial registration fees and tonnage tae payable when thesgel is to be bareboat charter
registered in th&MI.

2. The check or bank draift United States dollars shall be drawn on a U.S. bank or the U.S.
branch of an international bank and made payabl€he:Trust Company of the Marshall Islands,

Inc. Thischeck should be sent to the appropriate office of Marshall Islands Maritime and Corporate
Administrators, Inc., as listed in Annex 16.

3. The annual tonnage takall not, in any case, be less than US$500.00.
4, The full schedule of feegquired at vesd registrationis listed in Annex 17.
D. Issuance of Provisional Certificate of Bareboat Charter Registry
1. Name and Official Number of VesselA Provisional Certificate of Bareboat Charter

Registry, a Temporary Radio Authority and a Minimum Safe Nran@ertificate are issued to the
bareboat charterer after satisfaction of the above requirement®MIHrovisional Certificate of
Bareboat Registry will bear the name and official number of the vessel as they appedRdh the
register.
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2. Expirationof Provisional Certificate of Bareboat Charter Regis&lghough the Provisional
Certificate of Bareboat Charter Registry is issued initially for two (2) years, it may be reissued for
further periods of two (2) years, from time to time, upon applicadibthe bareboat charterer,
provided that all the requirements of this Section have been and continue to be met.

3. Termination of CharterpartylThe Provisional Certificate of Bareboat Charter Registry will
not be issued or reissued to a date beyondketimeination date of the bareboat charterparty, but as
explained above, will be reissued where a bareboat charterparty has been extended.

E. Renewals or Extensions of Bareboat Charter Registrations

1. Issuance of Provisional Certificate of Bareboat ChaRegistry: A new Provisional
Certificate of Barebodatharter Registry may be issuted a further period of not more than two (2)
years, upon written request from the Bareboat Charterer and provided the Bareboat Charterer and
shipowner meet all the reqaiments for Bareboat Charter Registration, as stated in this Chapter IV,
Section 1(B). The date of expiration of each such Certificate of Bareboat Charter Registry will not be
later than the termination date of the bareboat charterparty in effect turnthat

2. Renewal or Extension Fee§he fees for a renewal or extension of a Bareboat Charter
Registration, payable fthe Trust Company of the Marshall Islands, Isbguld be submitted with

the required documents. The fees include a charge of USEREE). the issuance of another
Provisional Certificate of Bareboat Charter Registry, plus any documentation or other outstanding
fees receivable.

F. Mortgage on Vessel UndeRMI Bareboat Charter Registration

The status of a mortgage or related instrunsemmured by or with respect to a bareboat charter
regi stered vessel is subject to the |l aw of the ow
reflected in Article 16 of thénternational Convention on Maritime Liens and Mortgages, 1998der
Section 264 of the Maritime Act, the Maritime Administrator will accept for recordation a Notice of Foreign
Ship Mortgage, or of a similar recorded instrument, that has been recorded or registered in the State of
underlying registration of the vess&Vhen a vessel is bareboat charter registered RNieand a Notice of
Foreign Ship Mortgage or similar instrument is to be recorded as provided in Section 264 of the Act, such
notice prepared by one (1) of the parties, in the same manner as a Meaunoiz Particulars, should contain
the following:

a the name and official number of the vessel as it appears in the State of underlying registry;
b. the name of the State of underlying registry;

C. the type of instrument so registered or recorded;

d. where applicable, the time, date of reception, and place in the State of underlying registry in

which the mortgage or related instrument was recorded or registered,;

e the book and page, or other relevant particulars, locating and identifying thessaidient
in the registry of the foreign State; and

f. where applicable, the amount(s), maturity date and parties to the instrument.

A certified copy of the foreign mortgage or related instrument must be submitted with the notice
described above; howevengtnotice itself must be executed and acknowledged by counsel or another agent
for one (1) of the parties (either the owner or bareboat charterer of the vessel), pursuant to a Power of
Attorney, in the same form as any other recorded instrument, in tleersammer as set forth in Section 305
of theMaritime Act. (SeeChapter V, Section 2(B).
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The foreign ship mortgage or similar instrument will be subject only to the laws of the foreign State
of registration of the vessel. If there is more than one () swrtgage, or similar instrument, then notices
of all such instruments must be filed as provided under Section 264, of the Maritime Act, in the same order as
they are registered in the foreign State of registration. Notice of any mortgage or sirtrilanémd that is
subsequently recorded in accordance with the laws of the foreign State of registration of the vessel must also
be promptly submitted for filing in accordance with this Section.

SECTION 2: Bareboat Registry in a Foreign State

Bareboat chrter registration, under the flag of a foreign State, of a vessel registeredrik this
governed by Sections 27474 of the Maritime Act. Under these Sections, all preferred ship mortgages
recorded in th&MI remain in full force and effect, and ageverned exclusively bRMI law during the
period of bareboat charter registration in the foreign State.

A. Certificate of Permission for Bareboat Charter Registration in a Foreign State

A Certificate of Permission for Foreign Bareboat Charter Regmtraiill be issued to the Shipowner
when all requirements noted in the following Parts B and C of this Section have been satisfied.

B. Application for Permission to Bareboat Charter Out of theRMI
1. Letter of Application: A letter of application for penission to obtain foreign bareboat

charter registration should be submitted to one of the offices of Marshall Islands Maritime and
Corporate Administrators, Inc., as listed in Annex 16. No application form is used.

One (1) signed original letter of apgdition should be submitted, containing:

a the name and official number of the vessel;
b. the name, address, telefax and telephone numbers of the bareboat charterer;
C. the vessel 6s intended service, the naturt

which it will navigate;

d. the dates contemplated for commencement of the charterparty and for its earliest
termination; and

e a reqguest for the submission of a certi.i
bareboat charter registry.

2. Certificate of Permission: A Certificate of Permission for Foreign Bareboat Charter
Registration will be returned to the owner, indicating the conseRiMifto the proposed foreign
bareboat charter registration.

C. Required Documents to Accompany Letter of Application

1. Letter of Consent of Preferred MortgageHshe vessel is already subject to one (1) or more
RMI preferred ship mortgages, the written consent of each mortgagee to the proposed foreign
bareboat charter registration, usually in the form of a letberst be presented to an office of
Marshall Islands Maritime and Corporate Administrators, Inc. listed in Annex 16.

2. Owner 6 s UnThis statemlerit is ¢ :letter form, and must be acknowledged as
generally described in accordance with Chapterdti®e 3(D), and Chapter V, Section 2(B)(2). In
the statement, the owner undertakes:
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a to furnish the existin@MI Certificate of Registry to Marshall Islands Maritime and
Corporate Administrators, Inc., within 60 days of the issuance of the Certitidate
Permission for Foreign Bareboat Charter Registration or within 30 days of the date of
commencement of the charterparty, whichever is later; and

b. to notify Marshall Islands Maritime and Corporate Administrators, Inc., immediately
whenever the charteapty has terminated, for whatever reason, or when the owner has
otherwise retaken possession of the vessel.

3. Agreement between Owner and CharteRaurrsuant to Section 273 of the Maritime Act, the

Maritime Administrator must have evidence in its posgesthat both the owner and the bareboat
charterer are aware that the Republicbds jurisd
period of foreign bareboat charter registration, and that as soon as that period ends, the safety,
security and egpment standards required unde@MI law, in accordance with the applicable
international conventions and agreements to which the Republic is party, will be immediately and

fully implemented and observed by the owner.

The agreement between the owner aedtreboat charterer, acknowledged in accordance
with Chapter V, Section 2(B), must contain the following statements:

a Waiver of the Ve sRkRMW FlagsDufhg tpenperiod obforéigny t h e
bareboat charter registration, the owner and bareaaterer will neither permit the vessel

to fly the flag of theRMI, nor show Majuro as her home port while the vessel remains in the
service of the bareboat charterer under the charterparty, and that the owner and bareboat
charterer acknowledge and agtiat the vessel shall immediately revert to the jurisdiction

and control oRMI when the charterparty is terminated or expires, or possession and control

of the vessel is retaken by the owner.

b. The VeRM &tanilards Will Be Maintained: At all times pending the
vessel 6s RMftag it will bé equipgpdd emaintained and navigated to standards
which are no less than those laid down in the Maritime Act and Maritime Regulations,
including the relevant International Conventions to whRdl is a party.

4, Charterparty:As provided inRMI Maritime Regulation 2.30, the charterparty upon which
foreign bareboat charter registration is to be based must be submitted for filing at an office of
Marshall Islands Maritime and Corporate Administratans, (SeeAnnex 16)

a Authentication of Charterparty: This charterparty, and any amendments thereto,
must be accompanied by proof of due execution, which is a statement that the charterparty
was signed in accordance with the laws of the country or Btatkich it was signed, and

the signature, name and title of the notary public or other official must be legible.

b. Proof of Due Execution: Please note that this is a legal certificatioot an oath

that the instrument was duly executed by thegesigning it. Time and expense may be
saved if the charterparty itself is signed and acknowledged before a Special Agent of the
Maritime Administrator, who can be contacted at an office of Marshall Islands Maritime and
Corporate Administrators, Inc. Awhtication may also be by Hague Convention Apostille

or by a notary public or other officer authorized to take acknowledgments.

D. Filing of Charterparty

1. Initial Charterparty:A copy of the bareboat charterparty, acknowledged or with proof of due
execution, together with all annexes or addarnhereto and any bareboat sitarter parties, with
English translation if in any other language, shall be filed with Marshall Islands Maritime and
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Corporate Administrators, Inc. Filing of these documents witirdiall Islands Maritime and
Corporate Administrators, Inc. does not make them a part of the public record.

2. Amendments to Charterparty:Subsequent amendments or addenda to the bareboat
charterparty, with an English translation if they are in any démguage, are to be filed as provided
above together with a letter noting which sections, if any, have been altered, together with consent(s)
thereto by the mortgagee(s) of the vessel.

E. Other Conditions of Foreign Bareboat Charter Registration

Sector2 74 of the Mariti me Act, pRMbGertiftcaesof Redisayt af t e
has been surrendered to an office of Marshall Islands Maritime and Corporate Administrators, Inc., a new
restricted Provisional Certificate of Registry shallibgued, showing that the right to fly the flag of the
Republic has been withdrawn. This legally establishes that upon termination of the underlying bareboat
charterparty, for whatever reason, the underlying jurisdiction of the Republic shall be reibgiapedation
of law. Thus, there is no time that the vessel is stateless. When foreign bareboat charter registration
terminates, for whatever reason, the full jurisdiction oRM as flag State is immediately restored by law.

Accordingly, the restdted Provisional Certificate of Registry issued under Section 274(1) of the
Maritime Act, is retained in the custody of the Maritime Administrator during the period of foreign bareboat
charter registration, together with tR&I Ship Radio Station License.

F. Fees and Annual Tonnage Tax

1. Certificate of Permission for Bareboat Charter Registration in a Foreign $teddee for a
Certificate of Permission for Foreign Bareboat Charter Registration under a foreign flag is
US$225.00.

2. Annual Tonnage Taand other Feesthe annual tonnage tax of US$0.20 per net registered
ton, minimum US$500, and the ann&M I International Participation fee (MIIP) of US$1,250.00,
plus US$0.04 per gross ton, minimum US$1,410.00, remain applicable to vessels undar forei
bareboat charter registry.

3. Restricted Provisional Certificate of Registiy:fee of US$200.00 is charge(SeePart G
below in this Sectioi.

G. Issuance of Restricted Provisional Certificate of Registry

1. EndorsementThe restrictedProvisioral Certificate of Registry of a vessel registered in the

RMI and operated under a Foreign Flag pursuant to a Bareboat Charter Agreement will be endorsed
to show that, AfiThis Provisional Certif RMlate of
Flag while the vessel is subject to this Certificate under the bareboat charter filed on the date of

i ssuance with the Office of the Maritime Admin

2. Term of Restricted Provisional Certificate of Registihile the restricted Provisional
Cerificate of Registry is valid for a term not exceeding two (2) years, it may be reissued upon
application for further periods of not more than two (2) years each; but the date of expiration of each
such certificate will not be later than the terminatioreddthe bareboat charterparty in effect at that

time.
H. Termination of Bareboat Charter Registration in a Foreign State
Upon termination of the bareboat charter, or

following documents are to be submittédl an office of Marshall Islands Maritime and Corporate
Administrators, Inc.(SeeAnnex 16)
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1. A Letter of Applicationfor a new unrestricted Provisional Certificate of Registry, together
with the issuance fegSeeAnnex 17)

2. An Affidavit of the Owneracknowledged in accordance with Chapter V, Section 2(B),
advising that the bareboat charter has been terminated, or that the owner is in possession and control
of the vessel(SeeAnnex 5)

3. Evidence of satisfactory completion of:
a achangeof | ag survey by the vesselds Classi f
b. a safety inspection of the vessel conducted by a Nautical Inspector under the

instructions of Marshall Islands Maritime and Corporate Administrators, Inc., Marine Safety,
in Reston, Virginia, USA.

4, A Current CSR File Copyertified by the bareboat charter registry and submitted to the
Maritime Administratormlong with a CSR Amendment Form and new Index of Amendments, upon
the ownerodods retaking of possession.

Upon receipt of the above mentiormedjuired documents, a new Provisional Certificate of Registry
without a restrictive endorsement, a Temporary Authority Ship Radio Station License, a reinstated Minimum
Safe Manning Certificate and a new CSR Document shall be issued.
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CHAPTER YV
RECORDATI ON OF MORTGAGES AND OTHER INSTRUMENTS

The RMI Maritime Act incorporates a range of provisiorfer the recordation of
securityrelated instruments and documents of title. Recordation gives notice to creditors, purchasers,
suppliers and other parties wah interest in such transactions, and furnishes an internationally enforceable
structure for the protection of those legal rights recorded with respectRMavessel. Preferred status,
accorded to a mortgage under Chapt@etions 30821 oftheAct , gi ves priority to t
lien over those of certain other claimants.

In March 2000 there were amendments to the Maritime Act 1990, Title 47 MIRC, Chapter 3, Sections
303 and 318, which codified certain circumstances where the pridrayfareign security interest will
continue with preferred status on a vessel registered iRNHe

A vessel, subject to a foreign mortgage lien in its present country of registry, is now permitted to
register into theRMI flag and have its foreign morge lien accompany it into tHeMI registry. This
itackingo | egislation provides for the continuatio
Under the statute, the mortgagebds dseyagacondiionar r el €
the vessel ds deletion from that regi stRMyford8es not
day period foll owi ng RM.dfnotrecordesl Whzrsthervesspliissegistaedinthen i n
RMI, an RMI mortgage given in continuation of the foreign mortgage may be recorded within such 30 day
period, and, in either case, tR&I mortgage given in continuation of the foreign mortgage will have the
status of a preferred mortgage lien on the vessel wibhifyrdating from the original recording date of the
foreign mortgage (See Sectiod, of this Chaptey.

The Act, in harmony with International Conventions, provides for the maintenance of a public
register at which those documents specified in Secti®is 302, 306, 307, and 315 of the Act, may be
recorded. As provided in the Act, such recordations may be made at any office of Marshall Islands Maritime
and Corporate Administrators, Inc. listed in Annex 16. Documents that may be recorded incligdef Bil
Sale(Section 308 MortgagegSection 307, Satisfactions, Releases or Discharges of Mortgé®estion
315); Assignments, and other instruments relating to mortgag8vbrvesselgSections 107 and 32

The Act is designed to facilitate the redation and enforcement of credit fittes that embody
modern assdbased financing techniques. nARMI preferred mortgage may secure sale and lease
transactions, contingent and future obligatig8ection 30%, t he Jatpaintes® tiynmre of i
mor t gag e dSecfioa B09(2) adyances and repayments; guarantees; and multiple types of
collateralization incidental to the diversified ownership of more than one (1) vessel.

Mortgages(Section 307 or other instruments submitted for recordatioram office of Marshall
Islands Maritime and Corporate Administrators, Inc. may be acknowledged as described in Section 2(B)(2) of
this Chapter before a Special Agent or a Deputy Commissioner of Maritime Affainy of those offices.

For the purpose afonducting closings, conference facilities are available at all of the offices of
Marshall Islands Maritime and Corporate Administrators, Inc. listed in Annex 16. A closing may be held at
more than one (1) of our offices, by prearrangement, opte@rbasis, together with telephone, telefax and
emailhookup. There is no charge for the use ofanferencdacilities.
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SECTION 1: RMI Preferred Ship Mortgage
A. Rights Secured under the Maritime Act
1. An RMI preferred ship mortgage may, among ottigints, secure:

1 debts owed to a party, including a corporation, other than the vessel owner
(Section 303

9 contingent obligation§Section 303; Section 309(1)}a)

9 charter hirgSection 303

9 future advances, and future de{B&ction 309(2)

1 anagreed maximum amount even when there is no present commitmen{Seeiwh
309(2),incudi ng faccountt eduroroerftaccidnrd iferse

1 apledge or assignment of monies or rights, either presently owing or to become due in
future (Section 3@), including but not limited to hire, insurance and freights;

1 revolving credit facilities, including multiple advances and repayments
(Section 309()

9 fees, costs or charges incidental to the sale, operation or charterRi¥llavessel
(Section 303

1 guarantee feeSection 303

1 amounts denominated in one (1) or more currencies, as well as options to fund mortgage
payments in one (1) or more alternate curren@estion 31,

9 currency losses arising from fluctuations between designatedcigsevhere a unit of
account is altere(Section 310(4)

1 a right arising from a contract to construct, purchase, sell or charter a ship
(Section 309(2)(h) and

1 property other than a vesséBections 308(2), 309(2)(b), and 319(1)

2. Please note The above listloes not enumerate all mortgagéated features of Chapter 3 of
the Maritime Act.

B. Characteristics
1. Recordation:

1 An RMI preferred ship mortgage may be recorded in any office of Marshall Islands
Maritime and Corporate Administi@s, Inc., as listed in Annex 1§SeeSections 302
and 306 of the Maritime Aqt.

91 Preferred ship mortgages are recorded in the public register of the Maritime
Administrator through any of the offices, located in maritime and financial centers
around thevorld, and which are electronically linked to one another and to the central
office of the Maritime AdministratofSections 302 and 306

I Mortgages so recordg@eeSections 107 and 307 of the Maritime Adire open to
public inspectior{se€eArticle 1 of thelnternational Convention on Maritime Liens and
Mortgages, 1998 in accordance with the laws of maritime nations governing the
recognition and enforcement of ship mortgaggesctions 302 and 307

1 All mortgages are recorde(Section 302(1) to shav the time and date of such
recordation, the name of the vessel, the names of the parties, and the amount(s) secured
by the instrumen{Section 302(3)

1 Inaccordance with the provisions of Chapter 2, section 203(g) of the MaritimanAct,
RMiIshipmort@ ge may be recorded by the Mariti me
inability, due to force majeure, to comply with the requirements of SeB@biof the
Maritime Act.
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1 Recordation of aRMI preferred ship mortgage entitles the parties, where apatepr
to receive a Certificate of Ownership and Encumbrance and a Certified Extract of the
Preferred Mortgage Index as official evidence of recordation, containing the above
information(Section 307.

2. Acknowledgment:

a RMI ship mortgages may be ackmedged beforemRMI Special Agent or Deputy
Commissioner of Maritime Affairs in any office of the Marshall Islands Maritime and
Corporate Administrators, Inc. or as prescribed in Section 2(B)(2) of this Ch4ftee.
Section 108 of the Maritime Axt

b. Consularization isieverrequired when recordingneRMI ship mortgage.(See
Chapter I, Section 3(D).

3. Construction of Terms and ConditionBhe provisions of aRMI preferred ship mortgage,
or a related instrument, may be interpreted in accordaiticehe decisions of the admiralty courts of
the United States(SeeSection 113 of the Maritime Agt.

4. Other: In addition, @ RMI ship mortgage need not set forth a maturity or termination date,

unless so required by the parti€SeeSection 302(3pr Section 309(2)(a) of the Maritime AcThe

mortgage may be executed before the date of its record8gation 303 and it may be secured by

more than one (1) vessel as provided for under Section 308(2RMA ship mortgage remains in

effectunt r el eased or discharged, notwithstanding
RMI registry(Section 303

SECTION 2: Contents, Execution and Recordation of Recordable Instruments
A. Contents of Recordable Instruments

An RMI ship mortgagenust contain theame of the vessethenamesandidentities of the parties
to the mortgage, thaterest in the vesselaffected, and th@mount(s) of the direct or contingent
obligations that are or may become secured under its tef@seSection 302(2and 305 of the Maritime
Act.) A preferred ship mortgage must also be dadignowledgedor containproof of due executionor an
apostille.

Note on Drafting: Documents to be recorded under the provisions of the Maritime Act, need not be
of unusual lendt (attention to quality of draftsmanship should prevail over quantity

1. English LanguageAll documents recorded under the provisions of the Maritime Act, are
required to be in the English language, with the sole exception of notices of foreigngastia
mortgages recorded pursuant to the bareboat registry provisions of Section 264 of the Maritime Act.
In that case, only the cover page and execution page(s) need to be translated into English.

2. Parties to the Mortgage:

a Who May be a Mortgagee Any legal entity or individual may be a mortgagee, and
no restriction exists as to nationality of such entity or individual.

It is the view of the Maritime Administrator that in the case of a consortium or
syndicate of banks, one such bank may be agageewhetheror not it is a trustee, if it is
so designated, because this does not affect the recordability of such a mortgage.
Accordingly, if there is an express agreement giving that bank the authority to sign on behalf
of the othetendersa mortgae so executed will be recorded by the Maritime Administrator.
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It should, however, be noted that in a number of countries, courts have held that in
certain cases an agent for other lenders may not itself be a mortgagee; accordingly, it may be
advisable taonsider naming the principals for whom the agent acts as mortgagees, if it is
thought that a court in a State in which the mortgage is to be enforced may adhere to this
view.

b. Written Consent of Mortgagees The written consent of current mortgagees is
required when a junior, new, or subordinate mortgage is recorded, or an existing mortgage is
assigned. No new mortgage or assignment will be recorded unlegstthe consents of

all current preferred mortgagees are also presented for filing.

Interest Transferred or Affected:

a The Vessel Under Section 302(3)(d) of the Maritime Act, a preferred ship

mortgage gives public noti ce(seedls®GBctiomse305 nt er e
and 307, which in practice, is a grant, conveyancech mor t gage of the 0
vessel , 0 as stated in Section 303 of t he Ac

b. Non-Vessel Property The mortgage may, where appropriate, contain a statement
as to whether it secures any reassel property(SeeSection 316(4) of the Maritime Agt.
Provision for separate discharge is, however, not required, and such statement is not a
requirement of the Maritime ActSeeSection 308(2) of the Aqgt.

Evidence of Debtinder Section 307 of the Maritime Act, a preferred ship mortgage, or the

entation recorded with it, must contain fAwr
uments or evidence of debts in support ther
a Description of Evidence In practice, this requirement is usually satisfied by

reciting a description of tha@ppropriate mortgage or loan agreement provision(s), such as:

Shipowner és acknowledgment of indebtednes:
the covenant to repay in Clause 3 of the first preferred mortgage.

-0r-

Loan Agreement dated March 27, 1995the amount of US$20,000,000.00 and
recitals and covenants in the first preferred mortgage.

A statement evidencing debt should include a full description aftteeints dates
andcommitment or agreementtolend t he fimort gage r eigidntisal s0) .
not contained in the mortgage, this information may be furnished by means of a form or copy
of a promissory note, facility letter or other written instrument, which can be described in the
Memorandum of Particulars.

b. Date of Maturity: Under &ction 302 of the Maritime Act, it ino longer a
requirement that each mortgage holding pref
parties to a loan, however, may require that a date of maturity be fixed in the loan agreement.
Wher e a slumannt ftpuragreement o i s made under Se
the maturity date or the date of termination is required.

C. Pursuant to Commitment | f a mortgage deals with
commi t ment, 0 and s e c upaynsntsfsuch asraerevavihy @edic e s a
facility (seeSection 309(1)(H) in order to confer preferred status on the mortgage lien, the
mortgage shall include a statement that:
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the maximum amount that may be outstanding under the mortgage at any

one (1) timds (insert);
- Or -

the aggregate of all possible advances that may be made under the
mortgage ifinsert);

d. Pursuant to Agreement | f a mortgage secures a
agreement, 0 the mortgage s ec usomespedfiedtimmdebt e
in the future (sometimesrefee d by | awy e rtse ii t(Bee€Bgstiom30H3. a fine
Such a mortgage must include a statement that:

the maximum indebtedness that may in future arise under the mortgage is

(insert).
5. Amountof the Mortgage:As stated above neRMI preferred ship mortgagseeSection
302(3)e)f ur ni shes public notice of Athe amount or

that it secures. The amount secured is usually described in the moeg#als, as well as in the
recordation clause

6. Recordation ClauseMortgages, amendments and related instruments should contain a

cl ause, (often called a fAirecordation clauseod),
public register.The following is an example of a mortgage recordation clause, for the purpose of
illustration only:

For the purpose of recording this first preferred mortgage as required by
Section 302 of thBMI Maritime Act, 1990(as amended the amount is
Three Milion Nine Hundred and Thirty Thousand Dollars
(US$3,930,000.00) together with interest and performance of mortgage
covenants.

7. Attachment of Other Document#&n RMI preferred ship mortgage generally takes a form

which is, in some ways, similar to tHatown in some countries aslaed of covenant Because itis

common for the parties to enter into a loan agreement, and because Section 302(1) provides that a
mortgage shall not be valid against t hiomisd per sa
recorded, 06 |l awyers often attach such agreement s
and other covenants, to the mortgage itself.

Accordingly, it is prudent to attach as an exhibiban agreementor similar instrument
unless allrelevant provisions are included in the mortgage itself. It is usually easier and less
expensive to attach the loan agreement in the form accepted by the parties, and then to refer to it in
the mortgage when necessary. While courts often will enforggrtvsions of a loan agreement
referred to and incorporated by reference, but which is not attached to the mortgage, the prudent
draftsperson may, in the interest of economy, safety and expediency, wish to attach, as well as
incorporate by reference, wieaer documents may be relevant to enforcement of the security. A
loan agreement or similar document should always be attached when it is the only way in which third
parties can determine the total amount of the mortgage.

8. Number of Copies:

a One (1)original and three (3) counterparts ofRMI preferred ship mortgageduly
executed and acknowledged or with proof of due execution, are necessary for recordation
under the Maritime Act.
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b. Amendments, Addenda, Assignments, Subordination Agreements,
Coordination Agreements and similar documents are recorded in the same manner as a
preferred ship mortgage, that is, in the form of one (1) original and three (3) counterparts, all
duly executed and acknowledged or with proof of due execution.

C. A Satisfaction, Release or Dischargshould be submitted in the form of one (1)
original and two (2) counterparts, each duly executed and acknowledged or with proof of due
execution.

d. A Bill of SaleorBui | der 6 s submitted ifof recordatian should be
submited in the form of one (1) original and two (2) counterparts each duly executed and
acknowledged or with proof of due execution.

B. Execution: The Signature and Acknowledgment of Recordable Instruments and Related
Documents

A Power of Attorney or instrment to be recorded under the provisions of the Maritime Act, must be
signed by an officer or authorized agent of the shipowner

1. Authority to Execute the Instrument:Recordation of an instrumerdgther than a
satisfaction, release or discharge of mortge in accordance with the provisions RMI law,
requires evidence of the signerés authority,
or other body, or a Power of Attorney in favor of the signer. A Board of Directors Resolution must
besigned by an officer othélhanthe person who shall execute the mortgage or related instrument.

Please Note: The requirements of Chapter V, Section 3 for authorization to satisfy, release or
discharge a preferred ship mortgage, differ from those gmgeauthority for the execution and
recordation of other instruments under the Maritime Act.

2. Signature and Acknowledgmen&ll recorded instruments, including mortgages, Bills of

Sale and related instruments, musabknowledged or bear proof of dueexecution a procedure
certifying that the document submitted for recordation has been duly executed in accordance with the
requirements oRMI law. There are a number of different ways in which this can be d@e=
Sections 306 and 307 of the MaritirAet.)

Administration of an acknowledgment or proof of due execution may be performed by a
RMI Special Agent of the Maritime Administrator or a Deputy Commissioner of Maritime Affairs.
(SeeSection 108 of the Maritime Agt.Such an official is preserit any of the offices listed in
Annex 16, and is authorized perform this service by pi@rangement at any location to which he or
she may travel at the request of the parties. There is no charge for the acknowledgement of
recordable instruments.

a Acknowledgment An acknowledgment may also be administered by any official
empowered by the local or national law of the State in which the instrument is signed, to
administer an oath or affirmation or make a similar certification, such as a notary plablic.
consularization of a recordable instrument, or Power of Attorney executed for that purpose,
is ever required under the Maritime Act. An accepted form of acknowledgment is set forth
in RMI Maritime Regulation 3.30 and Annex 5 of this booklet.

b. Proof of Due Execution Proof of due executiofseeSections 108, 305, 306 and
307 of the Maritime Agt is an optional form of certification if an oath is not obtainable
under the law of the nation or district in which the document is executed. Accordingly,
instrument to be recorded, or a Power of Attorney required to be acknowledgeitider
law, may instead bear such proof of due execution.
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Proof of due execution is essentially an acknowledgment without an oath, stating
that the instrument was dulyesuted in accordance with the laws of the nation or place of
execution, and is subscribed (signed and sealednliyMl Deputy Commissioner of
Maritime Affairs, Special Agent, local notary or other official authorized to take such
acknowledgments or leggllcertify that the instrument was duly executed by the person
signing it. An acceptable example of such proof of due execution is as follows:

I, (hame of officig), being a Notaryor other qualified officigl of the(name

of nation or Statgin (name otown or city, duly appointed and qualified,

do hereby certify that on th(glate, month and yepbefore me personally
appearednamg, who identified himself/herself to me to be the individual
described in, and whose name is subscribed to, and who tegethe
annexed instrument, and being informed by me of the contents of said
instrument, did duly acknowledge to me that he/she executed the same freely
and voluntarily for the uses and purposes therein mentioned.

In withess whereof, | have hereunto sgthmand and official seal on this
_dayof _  (yean.

(Signature of Official
(Title of Official)

The above example is intended as an illustration, and not a rigid form of words.

(©) Apostille: RMI is a State Party to thdague Convention of 5 October 196Gis
amended, and the apostille of the competent authority in another such State Party will be
acceptable if affixed to the instrument.

C. Recordation of Documents

1. The Preferred Mortgage Indekinder Sections 107, 30206, 307 and 315 of the Maritime

Act, mortgages, Bills of Sale and related instruments may be recorded in the Preferred Mortgage
Index, at any office of Marshall Islands Maritime and Corporate Administratorg3eeAnnex 16

of this publication). All of these offices, located in maritime and financial centers around the world,
are electronically linked to one another and controlled by the central office of the Maritime
Administrator(seeSections 302 and 307 of the Act, and Chapter | of this bgpkled are protected

from unauthorized interference during the recordation process. Proof of the recorded lien status of a
RMI registeredressel may be furnished at any of the offices listed in Annex 16. Recordation in the
Preferred Mortgage IndefseeSections 107 and 307 of the Acbpen to public inspectiofsee

Article 1 of thelnternational Convention on Maritime Liens and Mortgages, 1968nforms to
requirements established for the recognition and enforcement of foreign ship mortgages under
intemational maritime lawseeSections 302 and 307 of the Act

2. Closings: Arrangements for vessel registration and for the recordation of mortgages, Bills of
Sale and other instruments at an office or offices of Marshall Islands Maritime and Corporate
Administrators, Inc., wherever located, requiot lessthan 48 hours noticgtwo (2) business days)

to that office or offices. This notice is necessary in order to assure adequate time to prepare the
documents issued to the parties concerned at eacle effigaged in the closing, as provided in
Sections 107, 302, 306, 307 and 315 of the Maritime Act. Conference and communications facilities
exist at each office for the convenience of clients desiring to conduct such closings on our premises.

3. Memorandun of Particulars: With each mortgage or related instrument, such as an
addendum, amendment, supplement, subordination or coordination agreement, a short document
known as a Memorandum of Particulars is submitted to an office of Marshall Islands Manitime a
Corporate Administrators, Inc., listed in Annex 16, for use in preparation of the Preferred Mortgage
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Index. The memorandum shoulddigned on behalf of the mortgagine shipowner, and contain
the information described in Annex 15.

The informatiorto be inscribed on a Memorandum of Particulars includes a brief recital of
theintended effect of the instrument to be record8dveral examples of such a statement follow:

a For an Assignment of Mortgage
Assigns the preferred mortgage dated 30 Mdrg85, and recorded in Book PM 3
at page 287 tgname of bank with a reduced total amount of US$3,000,000 and
interest and performance of mortgage and loan agreement covenants.

b. For an Amendment of Mortgage
Amends mortgage covenants; reflects assiompf mortgage by

Inc.; reduced total amount to US$7,600,000.00 and interest and performance of
mortgage covenants.

C. For a First Preferred Mortgage:
To establish a first preferred mortgage lien on the whole of the vessel.

4, Review byMaritime Administrator:It is prudent for the parties to submit draft documents to

be recorded for review by the staff of Marshall Islands Maritime and Corporate Administrators, Inc.,
prior to the scheduled closing date. Such review is, of course, deteamination as to the
enforceability of such an instrument in a court of law, but is useful as a means of checking to ensure
that the document meets the legal requirements necessary for recordatioR Mhéiem.

5. Recordation:Recordatior{seeSectbn 302(1) of the Maritime Agtaffects the registration

of such relevant data as the time and date of recordation of the instrument, the name of the vessel, the
names of the parties, the amount(s) secured by the instrument, and its date of matuyitySiéan

Section 302(3).

6. Evidence of Recordation:Each office of Marshall Islands Maritime and Corporate
Administrators, Inc., is authorized under Section 307 of the Maritime Act, upon timely request, to
issue:

a Certified Extracts of the Preferred Mortgage Index, of the public register

maintained by the Maritime Administrator, as evidence of recordation of preferred ship
mortgages undeRMI laws;

b. Certificates of Ownership and Encumbrance setting forth the status of all
recorded mortgages anelated instruments with respect to a particular vessel as of the time
and date inscribed on the certificate. More than one (1) such certificate may be issued, ifitis
desired to obtain a written record of the recorded lien status BMi vessel befa and

after recordation of a particular instrument or instruments; and

C. Certified and Recorded Copies of Recorded Instrumentswhich are usually
issued at the time of their recordation.

Please NoteTo avoid any undue delay, requests for additiondifiesites, certified copies
or authentications should be made in advance.
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SECTION 3: Satisfaction, Release or Discharge of Mortgage

The Maritime Act, requires that special procedures be followed when documents evidencing debt are
released, discharged satisfied, in order to protect lenders and owners from the dangers of a mistaken release
or discharge of a mortgage, or even possible fraud.

A mortgagee, such as a bank, may directly issue a satisfaction, release or discharge signed by one of
its dulyauthorized officers or officials. However, the mortgagee may prefer to give a Power of Attorney to
someone else, such as a lawyer, to prepare, sigh and record the satisfaction, release or discharge at an office of
Marshall Islands Maritime and Corporatdministrators, Inc., as listed in Annex 16.

To be acceptable, one (1) original and two (2) counterparts, each duly executed and acknowledged or
with proof of due execution of the satisfaction, release or discharge must be presented to an office bf Marshal
Islands Maritime and Corporate Administrators, Inc., in recordable form.

A. Satisfaction, Release or Dischargef Mortgages by an Attorneyin-Fact

1. Attorneyin-Fact: If a Power of Attorney is issued by the mortgagee, it must authorize the
attorneyin-fact, usually a named lawyer or lawyers, or an employee of the bank, to satisfy the
mortgage or release the lien of the mortgage. A Power of Attonosyidentify the vessel and the
mortgage The mortgage is identified in a Power of Attorney by stetiive book and page number
and date of recordation and/or execution of the instrument.

2. Bank EmployeesThe mortgagee may also issue a Power of Attorney to a person or persons
who are employees of the bank or who are otherwise employees of the meriyatgeany other
person(s).

3. Form of Power of AttorneyA Power of Attorney in acceptable form contains the signature
of an officer or officers of the mortgagee, either (1) acknowledged or, (2) with proof of due
execution. (SeeChapter V, Section B(.)

A telefax from a person admitted to the practice of law in the place of execution of the
power, confirming that a Power of Attorney has been executed and reciting the contents thereof, will
be temporarily accepted upon an undertaking, which shallabed in the telefax, that the original
instrument (or a certified copy) and three (3) copies thereof will be presented in due course to an
office of Marshall Islands Maritime and Corporate Administrators, ([@@eAnnex 16)

B. Satisfaction, ReleasemDischarge of Mortgage by Official of the Mortgagee

A satisfaction, release or discharge of a ship mortgage or similar instrument can be signed by an
officer or other duly authorized official of the mortgagee. When this is done, the mortgagee muyst suppl
Marshall Islands Maritime and Corporate Administrators, Inc. with a certified copy of the document
authorizing that officer or official to sign the document.

The term ficertifiedd means that the gemuei nenes:
by the official of the mortgagee e®nfirmed in writingby a second officer or official of the mortgagee.

The document itself can be a certified copy of the page of the signature book, issued by the bank,
showing a specimen signature, together witatement authorizing his or her power to sign on behalf of the
mortgagee. If this signature book, or page thereof, has already been given to Marshall Islands Maritime and
Corporate Administrators, Inc., a written statement that it is still in effelcsawie the trouble of transmitting
a new specimen signature.

In place of a certified specimen of the office
signing officer or official may be accepted by Marshall Islands Maritime and Corporate isttators, Inc.
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This other evidencemay be either:

a a sworn or affirmed statement by a senior officer of the mortgagee that the signer is
authorized, or

b. a statement by the signer, acknowledged under oath and specifying the source of his or her

authorization.

SECTION 4. First Preferred RMI Ship Mortgage Granted in Continuation of Prior Foreign
Mortgage

A. Notification

Upon completion of the application for registration of a vessel iRiE provision has been made
to allow the applicant to gé/tthe required notice to Marshall Islands Maritime and Corporate Administrators,
Inc. that a foreign mortgage will be transferred toRil.

B. Required Documentation to be submitted with Application for Registration

If an applicant intends to grant egfierred mortgage on the vessel in continuation of a prior foreign
mortgage, the applicant shall comply with all requirements generally relatifMiopreferred ship
mortgages. In addition, the following information shall be provided to the MaritimerAstrator at the time
of submitting the application for registration:

1. the name and registry number of the vessel as it appears in the State of foreign registry as

well as the name of the State of foreign registry;
2. the type of instrument so registeror recorded;

3. the time and date of registration or recordation, and place in the State of registry in which the
mortgage or related instrument was registered or recorded;

4, the book and page, or other relevant particulars, locating and identis@mgration or
recordation particulars of the said instrument;

5. where applicable, the amount(s), maturity date and parties to the instrument;

6. a copy of the foreign mortgage or related instrument certified or issued by the appropriate
governmental agay in the State of foreign regist(gr certified by the mortgagge

7. evidence of registration or recordation of the prior foreign mortgagéhat regard, a

transcript of registry, certified or issued by the appropriate governmental agency in thefStat
foreign registry shall be accepted as evidence of the granting and recordation of a prior foreign
mortgage, hypothecation or similar charge, including the date of recordation (similar to a Certificate
of Ownership and Encumbrance) issued by such Aistnéato;

8. consent(s) of mortgagee(s) of the prior foreign mortgage to the deletion of the vessel from the

foreign registry, the sale and transfer of the vessel to the entity applying to register the vessel in the

RMI, if applicable, the registratiorf the vessel in thRMI and the granting of tHeMI mortgage in
continuation of the prior foreign mortgage; and

9. the Memorandum of Particulars.
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C. Status of Mortgage

The statute provides that the effect of il mortgage is not affected if the prifmreign mortgage
is deleted from the prior registry as a condition of, or in connection with, deletion of the vessel from the
foreign registry. However, in the event of the transfer of ownership, it would be anticipated that the
instrument of transfer Wirefer to the prior foreign mortgage and that the applicant will not wish to have the
prior foreign mortgage deleted from the foreign registry until after the execution and recordingbfithe
mortgage granted in continuation.

If the foreign mortgageatisfies all of the requirements of the statute, the preferred status of the
mortgage on the vessel will continue for a period of 30 days following registration of the vess& il the
allowing time to recordraRMI mortgage instrument in continuationtbé prior foreign mortgage. A sample
RMI mortgage may be obtained through any of the offices of Marshall Islands Maritime and Corporate
Administrators, Inc. listed in Annex 16.

D. Acknowledgment

TheRMI mortgage must be acknowledged or bear proof oedeeution pursuant to Section 307 of
the Maritime Act. (SeeSection 2(B) of this Chaptér.
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CHAPTER VI

TRANSFER OF VESSEL FROM THE RMI REGISTRY

SECTION 1: Application for Transfer

When an owner ofraRMI registered ship has entered into an agregresell its ship, and the
purchaser has stated his or her intention to register the vessel in a country other Ridih, the seller
submits a written request for Permission to Transfer, containimgtheanddomicile of the purchaserand
thenamed t he country to which the vessel b6s registry
which the vessel 06s.CSR File should be sent

If the vessel is being sold for the purpose of scrapping, this must be stated in place of the new country
of registry.

Should the current owner only wish to transfer
ifor transfer of the vessel to (name of country) r
Permission to Transfer are sent to thikofeing address:

Vessel Administration

Marshall Islands Maritime and Corporate Administrators, Inc.
11495 Commerce Park Drive

Reston, Virginia 20191506 USA

SECTION 2: Certificate of Permission to Transfer

A Certificate of Permission to Transfealid for 90 days mape issuedipon formal request of the
ownerwhen all the annual tonnage tax®BIP feesand Marine Services feesitstanding against a vessel
have been paidShould the requirements for issuance of a Cancellation Certificate not béthietie 90
day period, a subsequent Permission for Transfer must be requested and paid for.

SECTION 3: Certificate of Cancellation of Registry

A Certificate of Cancellation of Registry will be issued once the following requirements have been

met:
A. Certificate of Permission to Transfer

A certificate must be issued to the ownéBeeSection 2, abov.
B. Satisfaction of Mortgages

If the vessel is subject to one (1) or more preferred ship mortgages, hypothecations or similar charges,
there must b recorded in an office of Marshall Islands Maritime and Corporate Administrators, Inc., an
instrument of satisfaction, release or discharge of such preferred mortgage or preferred lien.

C. Fees
Paymentnust be madfor the Permission to Transfer, Cardatbn Certificate and any other transfer

related fees, as specified in Annex 17, as well as payment in full of any previous outstanding fees, penalties or
charges of whatever nature due against the vessel.
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D. Surrender of Original Vessel Documents

Submegsion to Vessel Administration in Reston, Virginia, USA of the following origrilI vessel
documents:

a. the current Certificate of Registry;

b. the Ship Radio Station License;

C. the Minimum Safe Manning Certificate;

d. the CAS Statement of Comptiee, if issued,;

e. one (1) copy of the Bill of Sale, transferring title to the purchaser, where a change of

ownership has occurrednd
f. CSR Amendment Forms, if applicable.

Confirmed possession of the original documents by a Regional Office or Clgerg will be
considered surrender.
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CHAPTER VII

YACHT REGISTRATION

SECTION 1: Commercial Yachts

A. Registration Documentation

Commercial yachts are registered under the laws of the Republic in the same manner as any other
vessel engaged in trad@&he standard application requirements outlined in Chapters I, Il and Chapter lll,
except for classification as indicated in Section D below and registration fees as listed in Section N below in
this Chapter, apply.

B. Application of Requirements for Regstration

To the Maritime Administratoy any pleasure yacht engaged in trade, commerce, on charter or
carrying passengers for consideration in any form is a commercial yacht. The registration of commercial
yachts is limited to those of 24 meters or mioréength. The Maritime Administrator may, however,
consider waiving the minimum size limitation and other requirements for commercial yachts less than 24
meters in length given the necessary justification.

C. Ownership

As described in Section 203 ofetiMaritime Act, @ RMI citizen or national or a qualified foreign
maritime entity must own the vesseglSeeChapterll) The term Aciti zen®Mlor fAnat
corporations, limited liability companies, partnerships, limited partnerships andegiesscof individuals.

D. Suitability for Intended Service

As vessels engaged in trade, commerci al yacht s
I TC 0669, COLREGS 0672 and STW Convention requireme
carrying nore than 12 passengers for consideration on board is considered to be a passenger ship, subject to
the passenger ship rules and regulations, regardless of tonnage and as such would not be considered for
registration as a yacht,. but as a passenger slge SOLAS defines a cargo ship as any ship within the
Convention that is not a passenger ship, a commercial yacht of 500 or more gross tons that carries no more
than 12 passengers for consideration must be classed by an organization recognized bytithe Mari
Administrator in order to satisfy the suitability requirements for registration. Submission of a Certificate of
Confirmation of Classification will satisfy this requirement. See Chapter I, Section 2(A) for a listing of
recognized organizations.

TheMaritime Administratomould prefer that commercial yachts of 24 meters or more in length and
up to 500 gross tons be classed. For these commercial yachts that are not cd&dded.anmercial Yacht
Codehas been established with the intent to providlternational Convention equivalent which addresses
the special circumstances of yacht owner/operators. The Code provides guidelines for the establishment of
suitability for intended service. In such cases, a Certificate of Survey or Statement oia@oenissued by
an Appointed Representative or surveyor aut hori ze
Surveyoro) would be required.

E. Statutory Compliance

1. RMI Commercial Yacht CodeTheCommercial Yach€odehasbeen established with the
intent of providing International Convention equivalents that address the special circumstances of
design and operation of yachts.
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a Commercial yachts that are 24 meters or more in length and up to 500 gross tons are
required to meet the standards o @ommercial Yacht CodéMI-103) and are issued a
RMI Document of Compliance.

2. SOLAS 6QCompliange with the applicable provisions of lieernational Convention
for the Safety of Life at Sea, 19&hd its Protocol of 1978, as may be amended fnom to time
(SOLAS 74/78), is as follows:

a Since the SOLAS 74/78 Convention defines a cargo ship as any ship within the
Convention that is not a passenger ship, a commercial yacht of 500 or more gross tons that
carries not more than 12 passengersctorsideration must be classed by an organization
recognized by the Maritime Administrator and certified as a cargo ship under the cargo ship
regulations of the Convention utilizing t@@mmercial Yacht Cod@1-103) for equivalents

that address the spec@icumstances of yacht design and operation.

b. Commercial yachts of any gross tonnage carrying more than 12 passengers for
consideration on an international voyage will be considered passenger ships that must be
classed as such and must meet the SOLAB87/passenger ship regulations.

C. All SOLAS yachts must comply with the ISM Code and ISPS Code requirements.

d. All commercial noRSOLAS yachts of 100 GT and over must comply with
applicable coastal State security regulations.

Appropriate SOLAS Conveéion certificates are to be issued by an organization recognized
by the Maritime Administrator.

3. Ship Radio Station LicenséAn RMI Ship Radio Station License is required on all yachts
with a radio station on board. An appropriately certified radierajor must also be on board. A
SOLAS Chapter IV Convention Safety Radio Certificate is required for all commercial yachts of 300
gross tons or over which will entail GMDSS compliance and SOLAS Chapter V AIS compliance.
National requirements apply to ydshof less than 300 gross tons. Guidelines to meet these
requirements are provided in t@®@mmercial Yacht Code

4. MARPOL: Compliance with thénternational Convention for the Prevention of Pollution
from Ships, 1973s amended by the Protocol of 1{FBARPOL), is required as follows:

a Annex | is applied to all yachts regardless of size unless expressly provided
otherwise. All yachts are required to maintain an oil record book.

b. All yachts of 400 gross tons or more are required to be issuatharybn board an
International Oil Pollution Prevention Certificate (IOPPC) in accordance with Regulation 5
of Annex |.

C. Annex IV is applied to all yachts certified to carry more than 15 persons on board
and to all yachts of 400 gross tons or more mdigas of the number of persons on board
in accordance with Regulation 2.

d. Annex V is applied to all yachts regardless of size unless expressly provided
otherwise.
e Annex VI is applicable to commercial yachts of 400 gross tons or more and diesel

engnes with a power output of more than 130 kW installed on yachts constructed and
delivered on or after 1 January 2000 and carry on board an International Air Pollution
Prevention Certificate (IAPPC).
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In addition, all yachts are required to meet local @asate requirements for the control
of pollution in their domestic waters that may exceed those of MARPOL.

5. C OL RE G SRNMI feguires all commercial yachts regardless of size to comply with the
International Regulations for Preventing Collisions a&aS1972( COLREGS 067 2) , as |
amended from time to ti me. The commerci al y a

Surveyor must verify COLREGS 672 compliance.

6. | L L C CGommiance with thénternational Load Line Convention, 19661 L L Cis6 6 6 )
mandatory for all new commercial yachts of 24 meters or more in length or existing commercial
yachts of 150 gross tons or mor eCanmerdaeYfacghned i n
Codeprovides guidelines for the establishment and applicatichis load line requirement.

7. Minimum Safe Manning CertificationMinimum safe manning levels are established for
every commercial yacht 80 gross tons and over. Levels are determined by yacht size and propulsion
power on either long or short intetional voyages and operating distance limitations from a port of
safe haven. Minimum guidelines are provided inGloenmercial Yacht Code

8. Seafarer STW CertificatiorOfficer and crew certification shall be in accordance ®ith
Maritime Regulatios and STCW 95 requirements. Guidelines are provided i€ tmemercial
Yacht Code

F. Tonnage Measurement

Compliance with the 1969 Tonnage Convention and the issuance of a 1969 Certificate of Tonnage
Measurement is required for commercial yachts. A geized Classification Society surveyor or an
Authorized Surveyor may perform the admeasurements and certification.

Yachts operating exclusively in the domestic waters olRNg will not require an international
certificate of tonnage measurement regaslief size.

G. Insurance

Proof of liability coverage from a & | club or other underwriter in policy form acceptable to the
Maritime Administrator is required(SeeChapter Ill, Section 2(B)(1).)

H. Home Port

Either Jaluit or Bikini, Republic of thdarshall Islands, shall be the home port for commercial yachts
at the ownero6s option.

I Tonnage Taxes

Commercial yachts are assessed an annual tonnage tax (see Annex 17, item 7.0 for amount details)
payable in one (1) tranche at registration for thst fialendar year, and annually by the 1st of January each
year thereafter. Upon receipt of payment, and subject to the requirements of Section 2.2RMf the
Maritime Regulations as outlined in Section 1(J)(2) of this Chapter, the Maritime Administilhissue an
annual tonnage tax receipt to the owner as proof of payment. The receipt must be attached to the Commercial
Yacht Certificate of Registry to maintain its validity.

J. Issuance of Certificates of Registry

1. Commercial Yacht Certificate &@egistry: Issuance of a Commercial Yacht Certificate of
Registry is subject to the satisfaction of documentation requirements outlined in Chapter Il as
modified by this Chapter.
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2. Revalidation:Although issued without an expiration date, the Comrak¥@cht Permanent
Certificate of Registry is subject to annual revalidation. The continued validity of the Commercial
Yacht Permanent Certificate of Registry is contingent upon the following requirements being met by
the yacht owner or operator:

a maintaining good standing of the registered owning entity irRN#;
b. paying annual tonnage taxes and all other fees or assessments when due;
C. retaining current classification status and a valid National Document of Compliance,

as necessary; and

d. sulmitting to the Maritime Administrator each year a satisfactory Safety Inspection
Report, Certificate of Survey or Statement of Compliance that must be received by the
anniversary date of initial issue of the Commercial Yacht Permanent Certificate ofyReqgist

A tonnage tax receipt will be issued each year upon receipt of payment. A current tonnage
tax receipt must be maintained with the Commercial Yacht Permanent Certificate of Registry for the
certificate to be considered valid.

3. Notice of SuspensiorShould any of the revalidation requirements above not be fulfilled by
the yacht owner or operator, a Notice of Suspension of Registration will be issued by the Maritime
Administrator.

4. Termination: Termination of the Commercial Yacht Permanent Gedié of Registry will
result from the following reasons:

a. If the nonconformance cited in a Notice of Suspension of Registration is not
corrected within 90 days of the issuance of the Notice of Suspension, the Commercial Yacht
Permanent Certificate of Rexgiy will automatically be voided and the yacht stricken from

the registry.

b. A transfer or change in ownership will result in a termination of the Commercial
Yacht Permanent Certificate of Registry unless the yacht is properygistered with the
RMI.

The Commercial Yacht Permanent Certificate of Registry must be returned upon termination
of registration for any reason.

K. Annual Safety Inspections and Surveys
1. Large Yachts Yachts of 400 gross tons and above are subject to an annual safetyiamsp

performed by thé/aritime Administratoron or before the anniversary date of the issuance of the
Commercial Yacht Permanent Certificate of Registry. A recognized Classification Society or an
Appointed Representative must also carry out annual gsirveCompletion of annual safety
inspections and surveys are conditions for the continued validity of the Commercial Yacht Permanent
Certificate of Registry.

2. Small Yachts: Yachts less than 400 gross tons must also carry out an annual safety
inspectioras a condition for the continued validity of the Commercial Yacht Permanent Certificate of
Registry. The owner/operator may arrange to have the inspection performed by:

a an Appointed Representative, or

b. a selfassessment scheme approved by thethMaiAdministrator.
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3. Statement of ComplianceEither method must result in the submission by the owner each
year of a Statement of Compliance to the Maritime Administrator.

L. Recordable Instruments
Bills of Sal e, Bui | ddnmelated firarecial instriinentanag ke recondedr t g a g
M. Re-registration

See Chapter lll, Section 5, for details on theagistration procedures.
N. Fees

See Annex 17.

SECTION 2: Private Yachts
A. Application of Requirements for Registration
TheMaritime Administratoiconsiders any pleasure yacht not on charter or carrying passengers for
hire, not engaged in trade or commerce, and being used solely for the pleasure or recreational purposes of its
owner to be a private yacht. More specifically, tacbasidered a private yacht, a vessel is:
a in the case of a vessel owned by a corporate entity, one on which the persons on the vessel
are employees, officers or shareholders (including beneficial owners) of the corporate entity, or their
immediate famy or friends; or
b. in the case of a trust or other ownership arrangement, one (1) on which the persons on board
the vessel are beneficiaries under the trust or beneficial owners of the ownership arrangement, or
their immediate family or friends; and
C. in private use.

B. Period of Registration

The period of registration is either one (1) year or three (3) years renewable, at the option of the
owner.

C. Minimum Size Limitation

The registration of private yachts is limited to those of 12 meters orimlaegth. The Maritime
Administrator may, however, consider waiving the minimum size limitation and other requirements for
private yachts less than 12 meters in length given the necessary justification.
D. Ownership

As described in Section 203 of tMaritime Act, an RMI citizen or national or a qualified foreign

maritime entity must own the vessglSeeChapterll) The term Aciti zen®Mlor fAnat
corporations, limited liability companies, partnerships, limited partnerships and &sssoid individuals.
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E. Declaration of Private Use

To be registered as a private yacht, an owner must submit at registration a Declaration of Private Use,
foomMI-1 27, a sample of which may be found imacishRnnex 2
yacht or cargo vessel and will not be used for commercial purposes or gain.

The term fiprivate used0 means that the vessel i
such use is not engaged in trade by transporting merchandise or cqragsengers for reward or
remuneration (other than as a contribution to the actual cost of the vessel or its operation for the period of the
voyage or excursion) or gain, and is not offered for charter or to the public for use.

The Registry permits a pritayachtof 18 meters or more in length be chartered out for up to 84
days in any one (1) calendar year to allow for the yacht owner to recoup some of his/her operating expenses.
This chartering privilege exempts the yacht from having to be regisdasradcommercial yacht. However
those who wish to charter their private yacht in accordance with these privileges will be required to satisfy the
following additional requirements:

i. Notify theMaritime Administratoin writing of the dates the yacht emds to use the chartering
option and verify that the yacht will be in compliance with the following:

ii. ProperP & | and Hull and Machinery insurance coagewill be in place for the period and
scope of the charter(s).

iii. Compliance with théviaritime Administratorstandards for commercial yachts with
respect to:

a. Manning and licensing; and
b. Equivalency compliance with lifesaving, firefighting and safety equipment.

iv. Effective 1 January 2010, all private yachts, engaged in chartering, wilgbize# to have a
Safety Management System in place which has been approvech [RM& Appointed
Representative.

See Section 2{)(4)(c) of this Chapter regarding the penalties associated with the submission of a
fraudulent Declaration of Private Use.

F. Suitability for Intended Use

Classification by a Classification Society recognized by the Maritime Administrator is not required
but is recommended, particularly for private yachts of 24 meters or more in length. For private yachts of 24
meters or more irehgth that are not classed, a Certificate of Survey attesting to its suitability for intended use
issued by a recognized Classification Society surveyor or an Appointed Representative or a Statement of
Compliance or similar d ossegsoreretainedfby thenyacatrownarmist bew rr i t €
submitted.

In the case of private yachts of less than 24 meters in length, this survey may be carried out by an
Appointed Representative, a recognized naval architect or yacht association, qualified boatgarteper
an underwritero6s assessor from whom a Statement of

In either case, for yachts not constructed to the standards of a recognized Classification Society,
verification of reasonably sufficient comatice with thd(RMI Commercial Yacht Codi®r its intended use
and a reasonable period of satisfactory operation must be provided.
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G.

Tonnage Measurement

A tonnage measurement must be performed and a certificate of tonnage measurement issued and

presentedit registration.

1. Private yachts 24 meters or more in lengffumpliance with the International Convention
on Tonnage Measurement of Ships, 1969, is required. Admeasurements and certification should be
performed by a recognized Classification Socgtgveyor or by an Authorized Surveyor.

2. Private yachts less than 24 meters in lengimAuthorized Surveyor, naval architect, yacht
association or builder may perform the admeasurements. The issuance of a national tonnage
measurement certificate isptional. A simplified method of measurement provided in the
Commercial YachCode may be used, if necessary.

3. Private yachts operating exclusivelyRivI domestic waters will not require an international
certificate of tonnage measurement regardlésize.

Tonnage Taxes
See Annex 17, item 10.0 for amount details.

Insurance

Proof of hull and machinery and liability coverage from an underwriter in policy form acceptable to

the Maritime Administrator is required.

J.

Home Port

Either Jaluit o Bikini, Republic of the Marshall Islands, shall be the home port for private yachts at

owner 6s option.

K.

Registration Documentation

1. Application: The Application for Private Yacht Registration, form-¥01PY, is a single

page document in the fornrqvided in Annex 19. The registration process begins with the
submission of this application and the supporting documents outlined below to any of the offices
listed in Annex 16.

2. Required Documents to Accompany the ApplicatiBeference should be hato Chapters

Il and Il for details on certain of these documents.
a Power of Attorney and/or Corporate Resolutions that incorporate a Power of
Attorney.
b. Proof of Owner ship, i . e., Bi I | of Sal e,
C. Declaration of Private UsgSeeSection 2(D) of this Chapt@r.
d. Tonnage Measurement Certificate.
e Verification of Suitability for Intended Use

i if classed, by a Certificate of Confirmation of Class issued by a
Classification Society recognized by the Maritime Administrato

Rev. 12/11 56 MI-100



ii. if not classed, by a Certificate of Survey, Statement of Compliance or other
document issued by a recognized Classification Society surveyor, an Authorized
Surveyor or an underwriterds assessor f
yacht. (SeeSection 2(E) of this Chaptér.

f. Either confirmation of Hull and Machinery afd& | coverage or Cover Note on a
combined policy of insurance issued by a recognized insurance company in a form
acceptable to the Maritime Administrator.

g. Proof thatvessel is free of liens or encumbrances.

h. If the yacht is not a newbuilding and is currently documented in another country,
consent from that countRMy to the vessel 6s t

i Payment of registration and corporate fees for either oryeét pr three (3) years at
the ownerds option.

j Payment of tonnage tax for either one (

option.
L. Statutory Compliance
1. COL RE G S Aligpitvate yachts regardless of size must comply withlttiernational
Reulations for Preventing Collisions at Sea, 197Z OL REGS 0672), as may

from time to time. The Maritime Administrator may, if deemed necessary, require the
submission of detailed plans showing the positioning and arrangements of navigatson light
for examination prior to registration.

2. RMI Commercial Yacht CodeTheCommercial Yacht Codghould be used as a guideline
for all private yacht s. Upon an owneros re
be issued by a recognized ClassificatiBociety, if classed, or bgn RMI Appointed
Representativéf not classed, based on a Certificate of Survey or Statement of Compliance
submitted by the owner indicating reasonably sufficient compliance witBdh@mnercial
YachtCode.

3. Radio Station icense: A National Radio Station License is required on all yachts with a
radio station on board. An appropriately certified radio operator must also be on board. National
safety radio communications requirements apply to all private yachts regafdiezss @Guidelines

to meet these requirements may be found ilCthvamercial Yach€Code. A yacht of 300 gross tons

or more will be required to comply with SOLAS Chapter V Regulation 19.2.4, AlS.

4. MARPOL/IOPPC: Compliance with thénternational Convetion for the Prevention of
Pollution from Ships, 197&s amended by the Protocol of 1978 (MARPOL), is required as follows:

a. Annex | applies to all yachts regardless of size unless expressly provided otherwise.
All yachts are required to maintain ar i@cord book.

b. All yachts of 400 gross tons or more are required to be issued and carry on board an
International Oil Pollution Prevention Certificate (IOPPC) in accordance with Regulation 5
of Annex .

C. Annex IV applies to all yachts certified tarcy more than 1personon board and

to all yachts of 400 gross tons or more regardless of the numipersiinson board in
accordance with Regulation 2.
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d. Annex V applies to all yachts regardless of size unless expressly provided otherwise.

e AnnexVI shall apply unless expressly provided otherwise. Owners are advised to
consider that the provisions of Regulation 13 are retroactive to 1 January 2000.

In addition, all yachts are required to meet local coastal State requirements for the control of
pollution in their domestic waters that may exceed those of MARPOL.

5. Minimum Safe Manning CertificateA certificate is requiredor private yachts over 24
meters in length or 80 gross tons engaging in the 84 day chartering provision for private yachts

6. Seafarer Certification:Qualification as Yacht Master or equivalent is recommended on
private yachts of 24 meters or more in length or 80 gross tons and above, and qualification as
Engineer is also recommended on private yachts of 1200 kW main gruyiree and/or 500 gross

tons and above. Relevant qualifications should be according to size, propulsion power, and area of
operation.

M. Issuance of Certificates of Registry

1. Private Yacht Certificate of Registrissuance of a Private Yacht CertificafdRegistry will
be subject to the satisfaction of documentation requirements as specified in Section 2(J) of this
Chapter.

2. The Private Yacht Certificate of Registry is issued with an expiration date and needs to be
renewed at the end of that term.heTrenewal of the Private Yacht Certificate of Registry is
contingent upon the following requirements being met by the yacht owner or operator:

a maintaining good standing of the registered owning entity ifRitd&; and

b. paying tonnage taxes, and alher fees or assessments when due for an additional
one (1) year or three (3) years at owner 0s

3. Notice of SuspensiorShould any of the revalidation requirements above not be fulfilled by
the yacht owner or operator, a Notice of Suspensidtegistration will be issued by the Maritime
Administrator.

4, Termination: Termination of the Private Yacht Certificate of Registry will result from the
following reasons:

a Failure to renew registration by the expiry date of the current one (1)ear ¢By
year period.
b. Failure to pay tonnage tax and renewal fees for the Private Yacht Certificate of

Registry and Radio License when due will result in the yacht being deleted frétivithe
registry and flag.

C. A transfer or change in ownership widlsult in a termination of the Private Yacht
Certificate of Registry unless the yacht is properiyegistered with th&MI.

d. The deliberate filing of a false or fraudulent Declaration of Private Use with the

Maritime Administrator will result in the imediate termination of the Private Yacht
Certificate of Registry and the yacht stricken from the registry without appeal.
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The Private Yacht Certificate of Registry must be returned to the Maritime Administrator
upon termination of registration for anyassn.

N. Recordable Instruments
Bills of Sale, Builders Certificates, mortgages and related financial instruments may be recorded.
0. Re-registration

The procedure for reegistration is identical to that for registration as outlined above in thim8gect
except for the following:

a prior approval to sell for the purpose ofregistration must be obtained from the Maritime
Administrator by the current owner;

b. the Bill of Sale or other instrument of Conveyance of Title showing proof of new owmersh

with a copy of the yachtdéds current Private Yac!t
for recordation; and

C. the new owner mu st acknowl edge acceptance
Tonnage Measurement for tonnage tax pueppdy submitting Form M126, Acceptance of

Certificate of Tonnage MeasureméséeAnnex 1Q; but

d. a Consent to Transfer or Deletion Certificate would not be required since the yacht would be
staying in the registry.

P. Fees

See Annex 17.

(End
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REPUBLIC OF

THE M ARSHALL |SLANDS
Maritime Administrator

THIS SPACE FOR OFFICIAL USE ONLY

OFFICIAL NO.

CALL SIGN

APPLICATION FOR OFFICIAL NUMBER, CALL SIGN AND REGISTRATION OF VESSEL

PART 1. GENERAL

FOR COMMERCIAL YACHTS ONLY

i DESIRED PORT OF REGISTRY: (SELECTONE)  [_] JaLuir  [] BIKINI

NEW NAME PRESENT NAME IMO NUMBER

PRESENT COUNTRY OF REGISTRY SHIP TYPE CLASSIFICATION SOCIETY

NAME OF OWNER(S) IMO OWNER NUMBER EXPECTED DATE OF REGISTRATION

DOMICILE / ADDRESS (for FMEs, full address) CITIZENSHIP PERCENTAGE
PART 2. GENERAL PARTICULARS

BUILT BY HULL NO. YEAR BUILT PLACE BUILT

NUMBER OF MASTS NUMBER OF DECKS HULL MATERIAL DATE AND PLACE OF CONVERSION

PROPELLING POWER NUMBER AND TYPE OF ENGINES NAME OF ENGINE MANUFACTURER AUTOMATED EN/RM

LENGTH BREADTH DEPTH AIR DRAFT (HEIGHT) HULL TYPE

GROSS TONS NET TONS DEADWEIGHT TONS KEEL LAYING DATE DELIVERY DATE

PART 3. DESIGNATED PERSON (Pursuant to Marshall Islands Maritime Regulation 1.07.7, please compl&@8lfor ISM Code
vessels or MR97G for vessels not subject to the ISM Code.)

PART 4. BILLING

(includes correspondence, miscellaneous, etc.) Billing shouséritdo the following:

COMPANY:

ADDRESS:

ATTN:

TELEPHONE:

FAX:

EMAIL:

PART 5. TONNAGE TAX

[] Check if Tonnage Tax information is same as Billing information
(only for invoices with respect to tonnage taxes and annus)l fEennage Tax invoices should be sent to the following:

COMPANY: ADDRESS:
ATTN:
TELEPHONE: FAX:
EMAIL:
1of2 MI 101A (Rev.10/11)
ANNEX 1
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PART 6. MORTGAGE RECORDATION
Do you intend to record a mortgage?/es [] No []

PART 7. RADIO COMMUNICATIONS

A contract has been (or will be) entered into with
radio company, which will be responsible for all communications accounts and for the obtaining of a Marshall IslandsiGBitiRedLicense.
Pending theffective date of such contract and the issuance of said license, responsibility for payment of accounts and corresfaiivéeioctne
radiotelegraphy/telephony service of the vessel is hereby assumed by applicant owner(s).

PART 8. OATH OF OFFICER OF AN INCORPORATED COMPANY AND AFFIRMATION RE SURRENDER OF
FOREIGN DOCUMENTS AND MAKING OF MARKINGS

l, a citizen of residing

at (see NOTE 1) , Swear or affirm, as
required by Section 209 (1) of the Marshall Islands Maritime Act, that | agethete 2)

authorized in writingof

a corporation organized and existing under the law:

with offices atsee NoTE 1)

andthat said corporation is or will be owner of the vessel ce

Official Number , het tonnage , built in

at ; that the names and residences of the owne

or prospective owner(s) and his/her (their) respective citizenship(s) and proportion(s) of ownership in the vessefadi(ams) as

Name Residence Citizenship Proportion
and that , the present or prospective Master of si
vessel, is a citizen o , and further, that the Master has been orde

and instructed, upon receipt of the vessel's Marshall Islands Certificate of Registry and other Documents, to
the vessel's datanding documents issued by the Governmen

and to make the Markings required by Section 230 of the Marshall Islands Maritime Act, as amended.

Notes:
1. Enter street address, city and country.
2. Enter President, VicPresident, Secretary, Askist Secretary, Agent
Attorney-in-Fact, whichever title applies.
(SIGNATURE)
Subscribed and Sworn Before me
this day of 20
(TITLE)
at
SIGNATURE OF NOTARY PUBLIC, OR OTHER OFFICER AUTHORIZED
BY MARSHALL ISLANDS LAW TO ADMINISTER OATHS
20f 2 MI 101A (Rev.10/11)
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THIS SPACE FOR OFFICIAL USE ONL|

REPUBLIC OF THE MARSHALL |SLANDS

Office of the Maritime Administrator OFFICIAL NO.

CALL SIGN

APPLICATION FOR OFFICIAL NUMBER, CALL SIGN AND REGIS TRATION OF BAREBOAT CHARTERED VESSEL
PART 1. GENERAL

NEW NAME PRESENT NAME IMO NUMBER
PRESENT COUNTRY OF REGISTRY SHIP TYPE CLASSIFICATION SOCIETY

NAME OF REGISTERED OWNER(S) IMO OWNER NUMBER EXPECTED DATE OF REGISTRATION
DOMICILE / ADDRESS(for FMEs, full address) CITIZENSHIP PERCENTAGE
NAME OF BAREBOAT CHARTERER(S) COUNTRY OF FOREIGN BAREBOAT CHARTER
DOMICILE / ADDRESS (for FMEs, full address) CITIZENSHIP PERCENTAGE

PART 2. GENERAL PARTICULARS

BUILT BY HULL NO. YEAR BUILT PLACE BUILT

NUMBER OF MASTS NUMBER OF DECKS HULL MATERIAL DATE AND PLACE OF CONVERSION

PROPELLING POWER NUMBER AND TYPE OF ENGINES NAME OF ENGINE MANUFACTURER AUTOMATED EN/RM
LENGTH BREADTH 32. DEPTH AIR DRAFT (HEIGHT) HULL TYPE

GROSS TONS NET TONS DEADWEIGHT TONS

PART 3. DESIGNATED PERSON (Pursuant to Marshall Islands Maritime Regulation 1.07.7, please complete
MI-297B for ISM Code vessels or B7G for vessels not subject to the ISM Code.)

PART 4. BILLING (includes corrspondence, miscellaneous, etc.) Billing should be sent to the following:

COMPANY: ADDRESS:

ATTN:

TELEPHONE: FAX:

EMAIL:

PART 5. TONNAGE TAX [] Check if Tonnage Tax information is same as Billing information
(only for invoices with respect to tonnage taxes and annual feeshage Tax invoices should be sent to the following:

COMPANY: ADDRESS:
ATTN:
TELEPHONE: FAX:
EMAIL:
10f2 MI-101BCR (Rev.10/11)
ANNEX 2
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PART 6. MORTGAGE RECORDATION
Do you intend to reord a mortgage? Yes [] No []

PART 7. RADIO COMMUNICATIONS

A contract has been (or will be) entered into wi
radio company, which will be responsible for all communications accounts and for the obtaining of a MaestuE|$hip Radio Station Licens
Pending the effective date of such contract and the issuance of said license, responsibility for payment of accouatspandeawe relative to tt
radiotelegraphy/telephony service of the vessel is hereby assurapglimant owner(s).
PART 8. OATH OF OFFICER OF AN INCORPORATED COMPANY AND AFFIRMATION RE SURRENDER OF
FOREIGN DOCUMENTS AND MAKING OF MARKINGS

l, a citizen of residing

at (SEE NOTE 1) , swear or affirm, as
required by Section 209 (1) of the Maadtislands Maritime Act, that | am theee noTE 2)

authorized in writingof ,
a corporation organized and existing under the law:

with offices atsee NoTE 1)

andthat said corporation is or will be the bareboat charterer(s) of the vessel

Official Number , het tonnage , built in

at : that the names and residences of the bare
or prospective bareboat charterer(s) and his/her (their) respective citizenship(s) and proportion(s) of interestsahis(@repas follows:

Name Residence Citizenship Proportion
and that , the present or prospective Master of said ves
is a citizen of , and further, that the Master has been ordered and instrt

upon receipt of the vessel's Marshallalsids Certi fi cate of Registry and other Doc
issued by the Government «
and to make the Markings required by Section 230 of the Marshall Islands Maritime Act, as ame

Notes:
1. Enter streetddress, city and country.
2. Enter President, VicPresident, Secretary, Assistant Secretary, Agr

Attorney-in-Fact, whichever title applies.

(SIGNATURE)
Subscribed and Sworn Before me

this day of 20
at (TITLE)

SIGNATURE OF NOTARY PUBLIC, OR OTHER OFFICER AUTHORIZED
BY MARSHALL ISLANDS LAW TO ADMINISTER OATHS

20f2 MI-101BCR (Rev.10/11)
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Republic of the Marshall Islands

Office of the Maritime Administrator

THIS SPACE FOR OFFICIAL USE ONL|

OFFICIAL NO.

CALL SIGN

APPLICATION FOR OFFICIAL NUMBER, CALL SIGN AND PROVISIONAL CERTIFICATE OF INTENDED

REGI STRATI ON OF NEWBUILDI NG, DURI NG CONSTRUCTI ON AT
PART 1. GENERAL
FOR COMMERCIAL YACHTS ONLY i DESIRED PORT OF REGISTRY: (SEECT ONE) ] JALUIT [ BIKINI
PROPOSED NAME OF VESSEL HULL NUMBER IMO NUMBER
KEEL LAYING DATE SHIP TYPE CLASSIFICATION SOCIETY
NAME OF OWNER(S) IMO OWNER NUMBER EXPECTED DATE OF [ELIVERY
DOMICILE / ADDRESS (for FMEs, full address) CITIZENSHIP PERCENTAGE

PART 2. DESIGN SPECIFICATIONS

BUI LDER6S NAME

LOCATI ON OF

BUI LDER6S YARD

NUMBER OF MASTS

NUMBER OF DECKS

HULL MATERIAL

HULL TYPE

PROPELLING POWER

NUMBER AND TYPEOF ENGINES

NAME OF ENGINE MANUFACTURER

25. AUTOMATED EN/RM

LENGTH

BREADTH

DEPTH

AIR DRAFT (HEIGHT)

GROSS TONS

NET TONS

DEADWEIGHT TONS

PART 3. BILLING (includes correspondence, miscellaneous, etc.)
Billing should be sent to the follving:

COMPANY:

ATTN:

TELEPHONE:

FAX:

EMAIL:

ADDRESS:

PART 4. AFFIRMATION OF OFFIC ER OF AN INCORPORATED COMPANY AS PROSPECTIVE OWNER OF A NEWBUILDING

DURI NG CONSTRUCTI ON AT BUI

a citizen of

residing at

, swear or affirm.

that | am the

(SEE NOTE 1)

1

authorized in writing, of

(SEE NOTE 2)

,a corporation organized and existing under the |

with offices atseenoTe 1)

and that said corporation is or wikk lthe owner of Hull No.

bearing a Net Tonnage o

Notes: 1. Enter street address,

Signature:

, and assigned Marshall Islands Official Numl

, building at

city and country. 2. Enter President, VieBresident, Secretary, Assistant Secretary, Agent, #gtan-Fact, whichever title applies.

Title:

This applicati

on form along with the

branch of an internatioha bank, made payable to

Vessel Administration
Marshall Islands Maritime and Corporate Administrators, Inc.
11495 Commerce Park Drive, Reston

Virginia 20191506 USA
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REGISTRATION AS A
FOREIGN MARITIME ENTITY UNDER
SECTION 119 OF THE BUSINESS CORPORATIONS ACT

The (Board of Directors, Management, Trustees, et€.(name of Entity)having adopted a resolution to
apply to the Registrar of Corporations of the Rajguof the Marshall Islands for registration as a Foreign
Maritime Entity, hereby certify:

1.
2.

The name of the Entity is:

The Entity was organized under the laws of on the day of
, as(&ype of Entity)

The Entity has the power to own or operate vessels.
The Entity has the capacity to sue and be sued in its own name.
The address of the principal place of business of the Entity is:

(If such address is NOT indhurisdiction of the creation of the entity, please ALSO INDICATE the
name and address of its lawful fiduciary or legal representative within its jurisdiction of crgation.

The Entity hereby undertakes to notify its Registered Agent iRéjpeblic of théviarshall Islands of
any change in the address of its principal place of business by filing with its Registered Agent a
written notice of such change.

The full name(s) and address(es) of the person(s) vested under law with management of the Entity at
the time of this application is (are):

(Insert name(s) and address(es)

The address of the Registered Agent of the Foreign Maritime Entity withiRepeblic of the
Marshall Islands is Trust Company Complex, Ajeltake Road, Ajeltake Island, Majuro, Marsha
Islands MH96960. The name of the Registered Agent upon whom process may be served at such
address is The Trust Company of the Marshall Islands, Inc.

This application shall be effective as a registration of the Foreign Maritime Entity as of thediin
of this application with the Registrar of Corporations.

IN WITNESS WHEREOF, the undersigned, duly authorized signator to this application, has executed it on

this

day of , 20

Authorized Person
PRINT NAME & TITLE

ANNEX 4
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OPTIONAL NOTARIAL STATEMENT:

SS.:

On this day of , 20, before me personally came known to
me to be the individual described in and who ceed the foregoing instrument and he/she duly
acknowledged to me that the execution thereof was his/her act and deed.

NOTE: This outline is a service for the purpose of adaptation to thepkar needs of individual situations
and should under no circumstances be used by anyone without consulting legal counsel.

ANNEX 4
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SAMPLE ACKNOWLEDGMENT

FORMS
A. If corporate seal is affixed:
ACKNOWLEDGMENT
On this day of 20 , before me personally
appeared , who, being by me duly sworn, deposes and says that
he/she resides at ; that he/she is
for
President (or Attornein-Fact, etc.) (name of shipyard or corporatipn

the corporation (or company) described in and which executed the foregoing instrument; that he/she knows
the seal of said corporation; that the sefikedl to said instrument is such corporate seal; and that he/she
signed his/her name thereto and affixed the corporate seal by order of the Board of Directors of said
corporation and the said instrument is the act and deed of such corporation.

In witness whereof, | have hereunto set my hand and affixed my official seal, at

(Name and Title of Person takidgknowledgment)

B. If corporate seal is notaffixed:
ACKNOWLEDGMENT
On this day of 20 , before me personally
appeared who, being by me duly sworn, deposes and says that
he/she resides at : that he/she is
for
President (or Attornejn-Fact, etc.) (name of corporation)

the corporation (or company) described in and which executed the foregoing insirantethat he/she
signed his/her name thereto by order of the Board of Directors of said corporation and the said instrument is
the act and deed of said corporation.

In witness whereof, | have hereto set my hand and affixed my official seal, at :

(Name and Title of Person taking Acknowledgment)

ANNEX 5
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NOTE: To be typed on ownero6s | etterhead

AFFIDAVIT RE: CONFIRMATION OF CLASS
(Not to be moved while out of Class)

I, , onbehalf of ,

owner of theRepublic of theMarshall Islands flag vessel calle ,

Official No. , do hereby undertake that, being unable to comply w

Section of theRepublic of thevlarshall Islands Maritime Act 1990, as amend

the aforementioned essel will not be moved from her present location

nor be used for any commercial purpose whatsoever until

necessary surveys have been conducted for the issuance of a Certificate of Confirmation of Class
class) and certificates requireehder the provisions of the Safety of Life at Sea Convention, 1974
International Load Line Convention 1966, and the International Convention for the Prevention of Pi
from Ships 1973 and its Protocol of 1978, Annexes I, Il, 1ll,\Wand VI

| further undertake that Marshall Islands Maritime and Corporate Administrators, Inc. w
presented with a certified copy of each of the above mentioned certificates with any application

issuance of an unrestricted Certificate of Registry.

I amfully aware that, should the vessel or her owner fail to comply with any of the above conc
the vessel 6s Provisional Certificate of Regi

to summary cancellation froRepublic of theMarshall Islands Registry and flag.

(Signature)
(Title)
Subscribed and Sworn Before Me
this Day of 20
at the Port of
Signature and Titléof Special Agent (Title) or Notary Public, étc.
Rev. 12/07 MI-245
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SAMPLE FORM
OATH OF OWNER, MANAGING OWNER OR PART OWNER

(OR AGENT OF OWNER, MANAGING OWNER OR PART OWNER )
(as required by Section 209 of tRepublic of theMarshall Islands Maritime Act 1990, as amended)

I, , a citizen of , residing at

, Swear or affirm that I am or will be the owifer agent

authorized byPower of Attorney, of, the sole owner (or) managing owner (or) part owner of the vessel

of Majuro, Republic of theMarshall Islands, Official No. ,

gross tonnage , built in , at ; that the

name(s) and residence(s) of the owner(s) or prospective owner(s) and his/her (their) respective citizenship and
respective proption(s) in the ownership of the vessel (are) as follows:

Name Residence Citizenship Proportion

and that , the present or prospective master of said vessel, is a citizen of

Subscribed and sworn to me before
this__ day of , 20

Notary Public or othe officer authorized
by the law of theRepublic of theMarshall Islands to administer oaths.

ANNEX 7
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Republic of the Marshall Islands

Office of the Maritime Administrator

APPLICATION FOR SHIP RADIO STATION LICENSE

ALL ITEMS MUST BE COMPLETED

Name of Vessel

Call Sign

Official Number

Gross Tonnage

Licensee

1.  Name of Applicant
Address: Street
Owner of Vessel
Agent or Managers

4. Accounting Authority

City

Country

Description of tansmitting apparatus for which license is desired: (For GMDSS installations also see Section 7.)

Manufacturer

Type No.

Radiated Frequency Range

Power in
Antenna
(Watts)

Emission

Telephone

MF/HF

VHF 1

Radar 1

Satellite 1

EPIRB 1

SART 1

2

Onboard Portable

VHF

UHF

Aeronadutical

Miscellaneous

6.  Description of receiving apparatus:

Manufacturer

Type No.

Frequency Rargy

NAVTEX

GPS

Miscellaneous

Rev. 3/04
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7.  Description of GMDSS radio installation:

Manufacturer

Type No.

Radiated
Power in
Antenna
(Watts)

Frequency Range

Emission

VHF radio telephony

VHF/DSC encoder

VHF/DSC watch receiver

MF radio telephony

MF/DSC encoder

MF/DSC watch receiver

MF/HF radio telephony

MF/HF/DSC encoder

MF/HF/DSC watch receiver

Direct printing radio telegraphy

INMARSAT S.E.S.

NAVTEX

EGC receiver

HF direct printing telegraphy

Satellite EPIRB

VHF EPIRB

Radar transponder

Portable tweway transceivers

Lifeboat VHF

UAIS

SSAS Fitted? Yed] No [

Miscellaneous

8. Emergency power supply:

D Storage batteries

9. Type of InterCommunications System

10. The application confirms that the ship radio station installation and electronic navigational equipment conform to tLRedidRegulations and current IMO/SOLA

requirements.

and/or

Date: 20
Rev. 3/04
Rev. 12/11

|:| Generator

Type of clock

No. of Emergency Lights

in Radio room

Applicanti must correspond with item 1

Signaure and Title

2 0of 2
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MARSHALL ISLANDS

ACCEPTANCE OF CERTIFICATE OF TONNAGE

MEASUREMENT
l, on behalf of
, owner of theRepublic of theMarshall Islands flag
vessel called , Official Number , herewith

certify that the description and measurement of the aforesaid vessel as set forth in Certificate

of Tonnage Measurement No. , Issued by
, on is agreed to and accepted.
(Signature)
(Name)
(Title)
(Date)
MI-126 Rev. 1/00
ANNEX 9
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